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THE RUTLAND FIGHT GROWS INTERESTING. 


Hot Charges and Countercharges Are Made By Banker 


Colgate and Counsel Untermyer. 

When Samuel Untermyer undertook to conduct 
the legal battle for the holders of about 17,000 shares 

f the Rutland Railroad to force the New Haven to 
pay them the same price for their stock as the New 
Haven agreed to give the New York Central Railroad 

the majority stock holdings, he essayed a task 
which from the very beginning meant not only deter- 
mined opposition from other minority shareholders) 
but also from a powerful corporation which did not 
intend to brook interference from an outside trouble 
maker. 

This much was indicated at the hearing last week 
before the up state Public Service Commission upon 
the granting of the application of the New York, New 
Haven & Hartford Railroad Company to acquire con- 
trol of the Rutland property. 


More than 200 residents of Vermont and Northern 
New York were at the hearing urging the granting of 
the application. They could see only good arise out of 
such an arrangement for their part of the state. Be- 
sides this, petitions from as many village boards, corn- 
mercial bodies, labor organizations and shippers plead- 
ed for favorable action. They could only see a greater 
and better Rutland road under the New Haven’s con- 
rol which years of operation by the New York Cen- 
tral had failed to bring about. 

Everyone but Samuel Untermyer and the 17,000 
hares he represented wanted the deal to go through; 
ie could see only one thing and that was to force 
the New Haven to buy stock at a price which the New 
Haven does not believe fair. Attorney Untermyer 
lso ran across a tartar when he hurled the insinuation 

James A. Colgate, a New York banker, that the 

vyer had purchased Rutland stock for interests con- 

‘ted with the New Haven, for Banker Colgate 

ipped right back by giving it as his opinion that 

proposal of the minority stockholders was a “hold 
This charge Mr. Untermyer branded as infa- 
But the sensation of the hearing came when Presi- 
Mellen spiked Untermyer’s guns by declaring a 
llingness to recommend to the New Haven direc- 

a 3 per cent. guarantee upon the stock although 

would not recommend that the minority share- 
iders accept it. This was an admission on his part 
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of his firm belief that the Rutland could pay a larger 
dividend on its preferred shares after the New Haven 
came into full control and had an opportunity to 
develop its resources. 

This view was taken by the Public Service .Com- 
mission for it granted the New Haven’s petition to 
acquire control of the Rutland, considering the step 
directly beneficial to the minority stockholders. Un- 
termyer must have anticipated such action, as he has 
secured a temporary injunction restraining the sale of 
the stock until the courts have adjudicated the legal 
rights of his cHénts who hold 17,000 shares. But this 
desperate move -ts~not likely to’ obstruct the will of 
the majofity whose interests are involved. It can 
only delay “temporarily the passing of the Rutland to 
the New Haven. 


STRIKE FEVER SYMPTOM OF UNREST. 
Some Sort of a Severe Test May Come to Cure It—The 
Disorder in Coal Fields. 

One cannot pick up his daily newspaper nowadays 
without his eye alighting almost instantly on half a 
dozen prominently displayed items telling of this or 
that strike, with accompaniment of violence. It was 
thought that the severe rioting in Lawrence, Mass., 
had marked the crest of the strike wave in this coun- 
try this year, but sudden outbreaks in the hard coal 
fields this week, with battles between the wives of the 
strikers and men who had been assigned to keep up 
certain repairs on the now idle mines have reawak- 
ened all the old instincts of savagery and lust for 
blood. The women were in a desperate mood and 
fought like fiends to keep the men from going to 
work. Then came a clash between the strikers them- 
selves and the State Constabulary. In Paterson, N. J., 
the striking silk mill hands were equally ready to make 
war on the police and many clashes have taken place. 
Then there is unrest among the dock hands, the 
waiters in the hotels, the garment workers, railway 
firemen and in fact almost all classes of labor seem 
to be in a restless mood. 


Will these labor troubles, which, by the way, are 
quite as troublesome abroad also, be settled with a 
minimum of friction or will there have to be a test 
supreme of desperate nature made between the forces 
of capital and labor before the fever of unrest shall 
be allayed and both sides satisfied? Must blood flow be- 
fore both sides will calm down and reason it out 
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together? So evenly do the scales seem balanced that 
a slight tilting, one way or the other, might bring on 
a bloody clash of such momentous proportions as to 
make the country recoil in terror. We trust it will 
not come to this, but hope of a peaceful settlement 
of some of the big contests between capital and labor 
seems further avay than it did a few weeks ago. 


WHY MOFFAT VENTURE FAILED. 
Explanation of A 'Too Large Capitalization Not Adequate 
—A Deeper Reason. 


When the announcement was made late last week 
that receivers had been appointed for the Denver, 
Northwestern & Pacific, which the late David H. 
Moffat had planned should connect the capital of 
Colorado with Salt Lake City and thereby cut con- 
siderably shorter the distance between these two com- 
mercial centers, it recalled the prediction which had 
been heard quite often in the financial district that 
Moffat would never succeed in carrying his project 
through. 

The apologists for the large financial interests who 
have it in their power to finance any project, however 
vast the undertaking or how much capital it may be 
necessary to raise, are already finding excuses for the 
failure of this road, which we dare say without reser- 
vation we believe to be only temporary. The road will 
be built and will stand as a monument to the late 
David Moffat’s affection for and faith in the future 
of that section of the country which enabled him to 
grow from a small banker to one of the richest men in 
the West. But he made his wealth only to lose it 
again by attempting, single handed, a task which or- 
dinarily would have been large enough for a group 
of twelve men, each with resources as great as he pos- 
sessed. 

The apologists assert that Moffat did not succeed 
because the big bankers could see failure plainly 
written upon the enterprise because of the large per 
mile capitalization. This is a lame excuse when com- 
parisons are made with the per mile capital of other 
railroads financed by bankers with the public’s money. 

How about the Western Pacific and its per mile 
capital? It is capitalized for nearly $90,000 a mile 
greater than the Moffat road. How about the Chicago 
Great Western? Compare its capital with the Denver, 
Northwestern & Pacific; both of these projects bankers 
were eager to finance. Other properties equally bur- 
dened, could be cited as illustrations to demonstrate 
that it must have been more than the supposed large 
capitalization that was responsible for the cold shoul- 
der and chilly reception given Moffat when he came to 
Wall Street for money to complete his road, after he 
had reached the end of his cash resources, 

To The Financial World it appears unfortunate 
that a brainy and courageous man such as Moffat 
was, did not realize when he began his railroad that 
in banking parlors where the building of railroads is 
planned the belief had long prevailed that for the time 
being the West had enough large trunk lines and the 
way to discouraye competition was not to encourage 
the construction of new railroads, no matter how 
promising they appeared. 

The inability of the Western Pacific to earn even 
half its fixed charges on the first mortgage bonds, 
although the road has now been in full operation for 


two years, had a great deal more to do in closing 
bankers’ doors against Moffat’s road than did ex- 
cessive capitalization. These poor earnings plainly 
pointed out to bankers that the new properties were 
more likely to disturb earnings of pre-existing lines 
and endanger dividends. This, of course, would have 
been an outcome not relished by bankers for the estab- 
lished railroads. 





AWAY WITH THE DOLLAR MARK. 
A New Law in New York State Sets Aside The Par 
Value in Stock Certificates. 

By affixing his signature to a bill allowing stock 
companies to issue shares without the dollar mark 
which had passed both houses, Gov. Dix of New 
York State has cleared the way for an innovation in 
financing corporations, the outcome of which will b: 
watched with considerable interest. 

In principle the new method is revolutionary and 
removed from the form to which the public is accus- 
tomed, although it had as its principal champion no 
less an organization than the American Bar Associa- 
tion and such capable financial authorities as Freder- 
ick Strauss, who was a member of President Taft's 
Railroad Securities Commission; Victor Morawetz. 
Louis Marshall, the late Edward M. Shepard and 
Francis Lynde Stetson. All these contended that stock 
certificates without a par value printed upon them 
must tend to minimize manipulation by insiders or 
groups of speculators, against which there has and al- 
ways will be, from time to time, a great public outcry. 

Under this law a company may incorporate with a 
certain number of shares and the directors may [ix 
the price at which they wish to sell them, not as form- 
erly when they had to fix the amount of capital, divi 
ded into so many shares, with stated par value 
Broadly speaking, the idea, although revolutionary in 
scope, is economically sound for after all shares of 
stock in a corporation represent merely a right to a 
pro rata proportion of the distributable profits earned. 
What is the difference whether such profits be dis- 
bursed on a stated amount of capital, or a certain 
number of shares? Suppose a corporation earned for 
its shareholders $60,000 as a result of a year’s oper- 
ation, wherein is the difference, whether it was paid 
out as 6 per cent. on a million dollars capital or SO a 
share on ten thousand shares not tagged with a par 
value? 

The problem is to teach the public that there is n 
difference; when that is accomplished shares without 
par value will sell as readily as do now those with 
par value. A point of greater importance is that ther 
will be greater protection for the public, because it wil! 
not be so easy to disturb holders of securities throug 
declining prices. Losses through declines can be 
classed as fictitious in many instances and as not repr 
senting intrinsic value. 

The public will also be protected in a large measu 
from get-rich-quick operations for without a p 
value shares cannot be represented as worth par, 
though now, they may be offered as bargains at 
tenth or one quarter of the printed value on the ce! 
tificates, although not worth one tenth the offer! 
price, as is the case so often now. 

Par value has been by long practice so indeli> 
fixed upon the mind of the average investor that | 
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; come to consider it as a mark by which to mea- 

losses or gains. This is more or less a false 

:ndard by which to judge. Par value does not make 
| values, but often, far too often, false ones. 


UNTERMYER SHOULD CONSULT THE LAW. 
is it Possible That Money Trust Counsel Never Before 

Heard of Section 5241 of the National Banking Act? 

The citation of Section 5241 of the National Bank- 
ing Act as an effectual bar to the dragnet process pro- 
posed by Samuel Untermyer and the Pujo Committee 

i the Currency Committee of the House of Represen- 
tatives, has been followed by hasty conferences and a 
decision to seek further legal authority that will in 
some measure excuse the illegal summoning of 30,000 
banks and trust companies to show their books to the 
Money Trust hunters. Wall street bankers and 
bankers everywhere are both amazed and amused that 
the counsel for the Committee should have overlooked 
th important section of the law which clearly estops 
the Committee from making its demand effective. In 
order that there may be no mistake about this import- 
ant matter, we reproduce the three line section of the 
law that has proven such a facer for Mr. Unter- 
myer: 

191 (Section 5241 R. S.). No association shall be subject to 
any visitorial powers other than such as are authorized by 
this title, or are vested in the courts of justice. 

It is now proposed to add to the section above, the 
words: “or such as shall be or shall have been exer- 
cised or directed by the Congress or either branch 
thereof.” 

Why was this not done before the Committee 
sprung its startling Third Degree proposal to use a 
legal jimmy? 

As stated in our last week’s issue, the sole cus- 
todian of the facts with relation to the banking data 
sought by the Pujo Committee is the Comptroller of 
the Currency. It is of course obvious that the Com- 
mittee is issuing its call to the 30,000 banks and trust 
companies, did so under the advice of its counsel, 
so Mr. Untermyer must necessarily shoulder the re- 
sponsibility for the first blunder made. Now that 
the whole mess Untermyer has got the Committee 
into is revealed, frantic efforts are being made to 
frame emergency legislation giving full visitorial 
powers to Congress. This should have been done in 
the first place, but the whole affair is so utterly con- 
fused by the mixup, that seemingly the Senate is in no 
mood to help the House out and pass a resolution 
from the latter body giving the necessary authority to 
examine witnesses. Such a resolution would have to 
be signed by the President to be effective. 

The Financial World is in favor of a Money Trust 
nvestigation that will be effective and because such 
an investigation as is contemplated under the Unter- 
myer plan would not be effective, we have opposed the 

roposed plan. Chairman Pujo was never in greater 
ed than now-of efficient legal advisers. 

The Financial World will probably be able to pre- 

nt to its readers next week some extracts from the 

bate in Congress on this subject which the daily 
newspapers have overlooked in their accounts of the 
ruggle. Especially was there some spicy talk by 
presentative Mann of Illinois, leader of the minor- 
who told plainly what he thought was the inspira- 

n for the Untermyer-Pujo Money Trust injuiry. 


) 


THE MEXICAN UPHEAVAL. 
The Country is Likely, as An Upshot of Its Internal 
Troubles, to Return to Reason. 

How much a strong hand is required and needed to 
keep the Mexican people under control, and maintain 
the business of the country on a prosperous foundation, 
has been repeatedly demonstrated in the last two years. 
Since Diaz abdicated his office and went into exile 
abroad, the country has witnessed revolution and coun- 
ter revolution until Mexico is fast securing a reputation 
for instability in Government such as that given to the 
other Central American republics. 

First it was Madero. When those who helped Ma- 
dero lead his successful revolution against the Diaz 
regime became dissatisfied with what they considered 
was unfair treatment, they started to set up a provi- 
sional government of their own. At present, from re- 
ports from Mexico, there are three revolutionary parties, 
all bending their efforts to overthrow the Madero Gov- 
ernment; Orozco, on the North, Gomez, who is also 
operating in the North, and Zapista in the South. Should 
any one of these professed emancipators of the Mexican 
people succeed in wresting the reins of Government 
from Madero, it is just as likely that counter revolutions 
would be started by other dissatisfied politicians, and 
the country kept in a constant state of turmoil. This 
could not help but have a tendency to keep business 
and industry under restraint. Capital will not dare 
seek to exploit the resources of a country where rapine 
and bloodshed are the order of the day. 

Diaz, from his retreat in Spain, has vindicated his 
rule, for although he was a beneficent despot, he knew 
his people well, and was aware that the masses, from 
an intellectual standpoint were as yet incapable of gov- 
erning themselves. Mexico is by no means an enlight- 
ened republic like the United States, where universal 
education is the rule. 

Fortunately the revolutionary leaders have sufficient 
prudence not to do anything which may prompt inter- 
vention on the part of other countries, for the protection 
of foreigners domiciled in the country, and for their 
property rights. They also have sufficient good sense, 
each one of them, to declare to the world at large that 
should they rise to power, it will be their first duty to 
maintain the credit of the Government, and its securi- 
ties held by the people of other nations. It is this pub- 
lic acknowledgment on the part, not alone of Madero, 
but of the leaders of the revolutionary parties, that 
up to the present time has upheld Mexican Government 
securities in the markets of the world. 

It is remarkable how in recent years even the tarbulent 
South and Central American Republics have come to 
recognize the absolute necessity of maintaining the in- 
tegrity of their securities, irrespective of what domestic 
differences they may have or what internal disturbances 
are rending them. 





MILWAUKEE BONDS UNDER NEW RULE. 

The first award of bonds under the new Milwaukee 
administration which succeeded the Socialist Party rule, 
has been made. The bonds sold totalled $365,000, with 
an interest rate of 41% per cent. The bonds brought a 
premium of $11,862.52. 

By some observers it is declared that this is an evi- 
dence of renewed confidence in the non-partisan admin- 
istration that has succeeded the Socialist rule under 
Seidel. As a matter of fact, the sale does indicate a re- 
turn of public confidence, but it does not prove that a 
similar premium would not have been obtained under a 
Socialist administration. In other words, the success of 
the sale is-not : merely the result of'a non-Socialist rule. 
The Socialists did not fail to keep the publi¢ confidence 
because they were Socialists, but because the citizens of 
Milwaukee did not believe they knew how to rule wisely 
and economically. The new administration will make a 
fatal mistake if it adopts the view that the people will 
blindly support it just because it is not a Socialist gov- 
ernment. Had the Socialists managed the city’s affairs 
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wisely and with a prudent regard to the burdens they 
were imposing on the people, the latter might have con- 
tinued them in office. They did not govern wisely and 
were turned out. As a matter of fact, Milwaukee bonds 
did not show any weakness under Socialist rule until the 
incompetence of the latter began to be suspected. 

Let the new administration become lax or introduce 
partisanship into the city’s affairs and indicate generally 
that the city’s rulers are in office to get all there is out 
of it, and there will be no more confidence in the new 
crowd than there was in the old, and the next sale of 
bonds will not comand any such premium as has been 
paid for the latest issue of securities. Socialist govern- 
ment is not the only rule that fails. 

Non-partisanship in the conduct of the affairs of our 
large municipalities is coming to be more the rule than 
the exception. To the enlightened voter ‘“‘Democratic”’ 
and ‘“‘Republican” are meaningless, but he quickly re- 
sponds to appeals from those candidates who promise 
a strict business administration, regardless of politics. 
This is a sign of real promise for future stability of 
municipal securities. A strictly party government in 
city affairs is usually the most expensive rule for the 
taxpayers. 


INVESTMENT BANKERS REBUFFED. 
American Bankers’ Association Acts Unfavorably Upon 
Bond Dealers’ Section Plan. 

Much to the surprise and chagrin of investment 
bankers the American Bankers’ Association, in execu- 
tive council at Briarcliff Manor, New York, last Wed- 
nesday adversely voted on the plan proposed by some 
of the leading investment bond dealers to establish a 
separate section of the Association, to be devoted to 
their interests. 

The sole reason so far assigned for the unfavorable 
action taken was the disinclination of the American 
Bankers’ Association to add any more Sections, believ- 
ing that of such there were already enough. We are 
inclined to believe that there is another explanation 
for turning down the investment bankers. 

In recent years the number of banks that have in- 
stalled bond departments to serve depositors when- 
ever the latter wished to make investments, has largely 
increased. There also has existed for some time a 
great deal of jealousy between bankers and investment 
dealers, all because of the very strenuous competition 
for business. : 

However, the investment bankers are not at all dis- 
couraged over their rebuff. They contemplate forming 
an independent association to carry out the plan they 
had in mind when they first proposed, at the last year’s 
convention of the American Bankers’ Association at 
New Orleans, to be taken into the Association as a Sec- 
tion of the organization. 

Now the time has approached where bond dealers 
ought to form an organization that will work for the 
constant improvement and upbuilding of their business. 
Organization will have a tendency to strengthen the 
confidence of investors in legitimate securities. All this 
can be done only by combined effort and uniform legis- 
lation, which will make the standardizing of securities 
in various states easy to accomplish. 

The purification of financial advertising is a much 
needed reform, and in bringing this about an organiza- 
tion of investment bankers will lend a powerful infiu- 
ence. Then also, through co-operation, is it more likely 
to accomplish the co-ordination of efforts between 
bankers and business interests, all tending to avoid 
duplication of capital, as well as total loss in over- 
hazardous undertakings. 

In such a plan the leading bond houses in this coun- 
try are very much interested. The high character of 


the dealers eligible for membership in such organiz- 
ation, will give it great prestige and influence and es- 
tablish that degree of high confidence which will make 
unnecessary its formation as a wing of the American 
Bankers’ Association. 

Therefore investment bankers need shed few tears 
over the rebuff they have received at the hands of the 


American Bankers’ Association. We predict that it 
will not be many more years before the Americay 
Bankers’ Association will welcome into the fold the ip. 
vestment bankers and be exceedingly eager to have they 
become a part of the organization. 


WATCH THE NORTHWEST. 

With all the calamity reports of crop failures or crop 
shortages that have been coming from the West, none of 
the crop killers has been so bold as to say the great 
Northwest wheat country will suffer a shortage in the 
wheat crop in that region this year. Everywhere from 
the greater winter wheat states of Minnesota and the two 
Dakotas come words of cheer, denoting almost ideal crop 
conditions there. Washington, now an important wheat 
state, is also promising a big crop. What a blessing this 
will prove to be can be best realized when it is recalled 
that the crops in these states, both in 1910 and 1911, 
were quite scant, especially those in the two banner 
wheat states, North and South Dakota. Should the coun- 
try be so unfortunate as to see small crops of wheat in 
the other states, then prices will necessarily be high for 
wheat and the three big states whose crop prospects are 
so promising will gain a double advantage in abundant 
harvests and profitable prices. Already the abundant 
promise has had a stimulating effect on trade of the 
Northwest and buyers there are placing liberal orders for 
goods in the manufacturing centres of the East, and 
this is shown by the good showings in earnings now being 
reported by the railroads there. It might very well be 
that the Northwestern situation will eventually turn the 
tide toward making the latter six months of the year a 
time of real prosperity, in spite of Presidential Donny- 
brook Fairs and other entertainments. The late reports 
of cold nights which have retarded growth of wheat 
should not be taken too seriously, because railroad and 
independent crop reports go far to substantiate the most 
optimistic forecasts. 


WAR CHEST OF THE MACKAY COMPANIES. 

A fanciful story has been going the rounds of the press 
that the Mackay Companies are holding in reserve a 
eash fund of over $20,000,000 as a war chest to dra 
upon to combat any attacks made upon their business by 
the Western Union and American Telephone people. 

What is lacking to make the story creditable is the 
uses to which it is intended to put this large fund. It 
seems hardly possible that a sane management would 
plan spending all this money solely for fighting purposes. 

The story was no doubt disseminated by a resourceful 
press agent to make it appear that the two large tele- 
graph companies are on the point of engaging in a death 
struggle. 

A keen rivalry exists between the telegraph companies, 
but neither one of them as yet has to fight so hard for 
patronage as to make a war chest of $20,000,000 a nec- 
essary part of their campaign. 








Bonds for Investment 


Experience has shown that the bonds of cor- 
porations, the statements of which appear satis- 
factory on paper, upon a proper expert examina- 
tion often do not prove desirable investments 
from a conservative viewpoint. Conservative 
investment houses make such searching and 
thorough examinations of the companies whose 
bonds they offer that their recommendation is 
the strongest assurance obtainable that every 
possible precaution has been taken to insure the 
safety of the investment. As a result of our 
manner of conducting what we consider a busi- 
ness of trust, our list of customers has steadily 
grown until it is to-day believed to be the 
largest list of private investors served by any 
investment bond house in the country. 
We own and offer at the present time over 


200 different issues of bonds which we 
recommend for investment at prices to yield 


4% to over 54% 


Send for circulars and Booklet “ F’’ 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 
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THE WEEK IN BONDS 


BOND MARKET MARKING TIME. 

The bond market continues to reflect some uncer- 
tainty over politics, though that influence is seemingly 
waning. The present week has witnessed a somewhat 
broader inquiry from investors who not only are seek- 
ng a bond with a goodly yield, but one that can show 
ecood earnings and prospects. The New York city bond 
sale was more or less negative in its results so far as it 

y have any influence on market conditions. It was 
considered by some dealers a bullish factor and by 
others as a negligible quantity altogether. The pessi- 
mists are already asserting that with the New York 
bond sale out of the way the next thing to await is the 
bie sale Of New York state bonds soon to be made. Gen- 
erally, however, the bond houses have taken the results 
of New York city’s successful bid for capital as encour- 
aging. 

There are signs also that with one or two big issues 
yet to come in the next few days out of the way, there 
will be a material lessening of underwritings, and con- 
sequently with less pressure on the market with new 
bonds, prices should stiffen somewhat. The big banks 
and trust companies also are not such heavy sellers as 
they were last March and April. The report to the 
Comptroller of the Currency shows that in the February- 
April period, the New York and Chicago National banks 
sold more than $19,000,000 of their holdings of securi- 
ties. Considering this and the very heavy underwritigs 
of new issues and subsequent sales in the same period, 
the bond market has shown that it is possessed of 
absorptive capacity of no mean proportions. 

On the Stock Exchange this week the total transac- 
tions in bonds tended to lessen in volume, and they 
would have been extremely scant had there not been 
heavy operations in the speculative Wabash issues. 


Railroad bonds, except such as give a large yield, con- 
tinue to be neglected, the demand still being for public 
utility issues of the best known corporations and good 
industrials. Many underwritings of comparatively small 
issues have been and are being marketed with the 
greatest success where the yield is from 5 to 5%%. 
Short term notes are somewhat soft but dull. 





CAUSE OF AMERICAN BEET SUGAR’S RISE. 


The annual report for the fiscal year ended March 31, 
1912, for which earnings from 15 to 20% on the com- 
mon stock had been predicted, shows only 13.5% earned 
for the $15,000,000 common stock, on which last fall 
dividends at the annual rate of 5% were started. In 
the five preceding years the earnings on this stock were 
as follows: 1907, 1.01%; 1908, 4.25%; 1909, 6.98%; 
1910, 7.31%, and 1911, 10.96%. These increased 
earnings tell the story of the great development in the 
beet sugar industry, which is protected by a high tariff. 
Extraordinary conditions in the sugar market have 
made the big earnings of the last two years possible. 
High prices of sugar have ruled, but sugar has gone 
cown, and it is questionable whether for some time to 
ome sugar prices will again be as high as they have 
been recently, Then it looks as if the present tariff on 
ugar would not last much longer. 


ST. LOUIS SOUTHWESTERN BETTERMENT. 


This railroad is doing surprisingly well. The earnings 
in cheering contrast with those of the other South- 
stern lines, the Kansas City Southern and Missouri, 
nsas & Texas, which two roads are doing very poorly. 

‘ looks as if the St. Louis Southwestern would close its 
‘esent fiscal year with earnings of 5 per cent. on its 
eferred stock, to which it is entitled, although at pres- 
‘ only 4 per cent. is being paid and with about 4 per 
it. on the common stock. Speculative investors may 
‘nd the shares of this railroad quite promising. 











Common Sense Investment 


F you have funds to invest, it would be well to bear in mind 
that experienced and reliable investment banking firms 
always determine, so far as it is possible for experts to 

do, the true value of plant and property behind security issues, 
and also weigh carefully other factors having an important 
bearing upon the safety and profitableness of the investment. 

Considering the money, time and labor spent by those 
organizations in getting at the cold facts, which, in the vast 
majority of cases, result in the propositions being turned down, 
how can you hope to surround your money with greater safe- 
guards than .by investing it in those securities which have 
withstood the test of such rigid investigations ? 

Remember that by placing your money in diversified invest- 
ments of this character, you not only can obtain a return 
averaging the liberal yield of about 5 per cent., but you can 
also feel confident that you are adhering strictly to the rules of 
common sense investment. 

Write for eight-page Bond Circuler No. 523 


onservative Investments. 


Spencer Trask & Co. 


Investment Bankers 
43 Exchange Place, New York 
Albany — Boston—— Chicago 
Members New York Stock Exchange 
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American Light & Traction Co. Stocks and Scrip 
Pacific Gas and Electric Co. Stocks 


Standard Gas & Electric Co. Stocks 
Tennessee Railway Light & Power Co. Issues 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 








Public Utility Securities 
Yielding Over 5% 


Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 


437 Chestnut St. 25 BROAD ST. 60 State St. 
Philadelphia New York Boston 








“Efficiency” and “Scientific 
Management” 


are the demands of the hour. An investment bond house is 
scientifically managed when it offers issues which have been 
so thoroughly investigated that practically all danger or loss 
of principal or interest is eliminated. It is efficient when, 
besides supplying its clients with safe bonds, it looks after 
every detail of their investment and banking needs. F. H., 
a new leaflet, “The Investment Banking House”’ explains in 


detail the value of our house to a conservative investor, 
Boston NEW YORE Augusta 
Philadelphia 115 Broadway Maine 











THE COST OF CARRYING AN AD- 
DITIONAL NAME ON OUR MAILING 
LIST IS MERELY NOMINAL. WE 
SHALL BE PLEASED TO ADD 
YOUR NAME TO OUR LIST IF 
YOU ARE AT ALL INTERESTED 
IN CONSERVATIVE INVESTMENTS 


J. H. FERTIG & CO. 


Investment Securittes 
NEW YORK CITY 


20 BROAD STREET 
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PUBLIC UTILITIES 


CHICAGO-MILWAUKEE ELECTRIC CONNECTION. 

Great Possibilities for Extension and High Speed. 

Asa result of negotiations now nearing completion, it 
will soon be possible to board an electric train on the ele- 
vated railroads down town in Chicago and proceed direct- 
ly vo the heart of the city of Milwaukee without change 
of cars. The old Chicago-Milwaukee Electric, which got 
into financial difficulties and went into the hands of re- 
ceivers, has had some new blood take hold of it and it is 
understood that the Insull interests, so prominent recently 
in electrical traction development in northern Illinois, the 
Commonwealth Edison Company in Chicago, and the Paci- 
fic Gas & Electric properties on the Pacific Coast, have 
brought about this Milwaukee-Chicago deal. N. W. Hal- 
sey & Co.’s Chicago branch, associated with the National 
City Bank interests, will underwrite $4,500,000 first mort- 
gage bonds of the Chicago-Milwaukee Company with 
which to retire $1,500,000 receiver’s certificates, $1,000,- 
000 old first mortgage bonds and provide new working 
capital. 

The Insull plans are said to also contemplate the ulti- 
mate running of electric trains straight through 
Chicago from Milwaukee over the elevated lines to the 
southern limits of the city, where connection will be made 
with interurban points in Northern Illinois and Indiana 
over lines controlled by the Insull interests. It is said 
that trains will be capable of making 90 miles per hour 
between Chicago and Milwaukee. It is now being said, 
by electrical engineers that within a comparatively few 
years it will be possible for a passenger to board an elec- 
trical train in Milwaukee and go to St. Louis, via Chic- 
ago, Over an all electric route on a schedule that will 
be faster than that now provided by any of the fast- 
est steam trains. It needs only a high-speed electric line 
to Danville from Chicago, about 90 miles distant, to com- 
plete such a route, in connection with the Chicago-Mil- 
waukee Electric, as from Danville the high-speed line is 
already in operation to St. Louis. Such is the rapidity of 
growth of high-speed electric traction in the bustling 
West. 





NEW CAPITAL FOR OKLAHOMA ELECTRIC COs. 


What is expected to be the beginning of a movement of 
Wastern capital into electric properties of the smaller 
cities in Oklahoma is indicated by the purchase this week 
by a New York investment house of $150,000 bonds of 
the Mangum Electric Company of Mangum, Okla., which 
is 75 miles southwest of Oklahoma City. The significance 
of the sale does not lie in the amount of the issue of 
bonds, which is comparatively small, and Mangum is a 
small city of over 5,000, but because the bankers who 
took the bonds made a personal tour of the section round 
about and decided that conditions were so promising that 
they would warrant the investment of more capital in 
other Oklahoma cities of equal size or larger than Man- 
gum. John C. Keys, formerly of Cleveland, O., the presi- 
dent of the company, bought the plant at Mangum two 
years ago and he has a way of talking to the Eastern 
bankers about Oklahoma’s future that induced them to 
make a personal visit with the result as stated. The 
bonds are first mortgage 5 per cents., with which goes a 
bonus of the only class of stock issued. There is $200,000 
of this stock outstanding and the bond issue is $150,000. 
Such corporations are usually started in small Oklahoma 
cities before any bonds are issued, capital being raised 
through the sale of the stock only and this stock is now 
paying 4 per cent. and earning 8. The net earnings in 
1911 were $14,669.70 and the bond charges were $7,500, 
leaving $7,169 for the stock. The last half of the year, 
however, showed earnings double the first half and 
President Keys says Oklahoma corporation earnings grow 
so fast he believes the company’s 1913 net will be $40,- 
000 while this year promises record crops of wheat, 
corn, alfalfa and cotton. 


_———————eaea=ae—ea—aeaeaeaeassSsSs=_j__—— 





State of Louisiana 


Port Commission 5% Bonds 
Serially 1935-1958 


Price to Yield 4.40% 
Approved as to legality by Messrs. Dillon & Hubbard, N. Y. 


Further Particulars on Request for Circular 


N. W. Halsey & Co 




















49 Wall Street New York 
Philadelphia Chicago San Francisco 
Organized 1838 THE Nationalized 1865 


AMERICAN EXCHANGE 
NATIONAL BANK 








NEW YORK 
Capital Surplus and Profits 
$5,000,000 $4,672,000 
neon neeinee 


every facility 
consistent with 
sound banking. 


LEWIS L. CLARKE, President 
EDWARD BURNS, Vice President WALTER H BENNETT, Vice-Pres, and Cashier 
A. K, De GUISCARD, Asst, Cashier ARTHUR P, LEE, Asst. Cashier 
£, A. BENNETT, Asst. Cashier GEORGE C, HAIGH, Asst, Cashier 


State of New York 
and 
City of New York 














PERTINENT POINTERS. 


Curious how insistent we are on keeping the Chinese 
out by a drastic exclusion law and yet persistent in lend- 
ing them hundred of millions to develop their country. 

If some of the Presidential candidates were to favor 
a 6-year term for the Presidency with no third term 
joker in it, it might win some votes. 

Were Congress to initiate some quick tariff cuts on 
foodstuffs now very high in price, and recall some of the 
obsolete laws hampering trade, that would be an initia- 
tive and referendum worth while. 








E do not offer any securities, but buy and 

sell for customers on commission only, and 

our study and experience qualify us to give in- 
telligent advice to investors. 





We invit 
doe SCHMIDT & GALLATIN, 111 Broadway 
spondence = 








First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 


Special Circular on request 


Bertron, Griscom & Jenks 
40 Wall Street Land Title Building 
New York Philadelphia | 
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STOCK EXCHANGE’S COMING ELECTION. 
unger Blood Seeking to Do Away With Fossilized 
Methods—A Case in Point. 

Next week will be held an election for officers and 

ernors of the New York Stock Exchange, and this 

there seems to be more ginger in the fight of the 

‘nger and more progressive element that is seeking 

overthrow the old guard or regulars who have been 

control so long and who have refused to recognize 
demand for reforms of various sorts. 

The old Board has been more or less complaisant in 

attitude toward what has been considered by many 
onservative members as rank and unjustified manipula- 

n of highly speculative issues, permitting the listing 
* stocks which had been under severe and searching 
iblie criticism and generally in favor of ignoring 
irious reprehensible practices indulged in by large 
id wealthy speculative market interests or operators. 
\nother matter that has come in for considerable com- 
ment has been the attitude of the Stock Exchange 
uthorities toward the city of New York bonds, which 
bonds were engraved by the New York Bank Note Com- 
pany. The latter company is a competitor of the 
American Bank Note Company, which has a monopoly 
of the printing of all securities listed on the Stock Ex- 
change, and the Stock Exchange is still enforcing its 
rule against permitting $125,000,000 of New York city 
bonds printed by the New York Bank Note Company to 
be listed on the Exchange. Very properly Mayor Gay- 
nor of New York city refused to permit the city to take 
the contract away from the company that is under the 
ban of the Exchange and give the engraving contract to 
the monopoly concern at a cost of $62,000, against the 
other company’s contract for $29,000. 

As Mayor Gaynor remarked at the time, the city of 
New York is bigger than the New York Stock Exchange, 
and it can get along better without the Exchange’s 
market for bonds than the Exchange can get along 
without the business of trading in the city’s bonds. 


} 





Listed vs. Unlisted Securities 


INVESTORS purchasing securities for investment yield are becom- 
ing more and more cognizant of the fact that the yield on listed 
securities is materially lower than on those unlisted. 

THE GROWING INTEREST in many high-grade unlisted shares 
of successful New England manufacturing enterprises is the logical 
outcome of intelligent discrimination. 

OUR MAY CIRCULAR, just issued, contains, besides other 
valuable information, a very instructive table showing the substan- 
tial difference in the yield on high grade preferred shares, listed and 


unlisted. 
TURNER, TUCKER & CO. 
BANKERS 
Buffalo 111 Broadway, New York Boston 











Astoria Veneer Mills and Dock Co. 6s 
Japanese Government |st 4s 
Kansas City, Ft. Scott & Memphis 45 


CHAS. H. JONES & CO. 
20 Broad Street, New York 
Municipal, Railroad and Corporation Bonds 


Telephone: 3155 Rector Crble: * Orientment”’ 





The trutn is, there is a strong need of a rattling of the 
dry bones among the self perpetuating body of Exchange 
officials to the end that they may be made to realize 
that there is such a thing as progress in the world. It 
is earnestly to be hoped for the good of all concerned, 
not excepting the Stock Exchange itself, that mext 
week’s election will result in some changes. 


DENVER & RIO GRANDE SHOWS LOSSES. 

Both gross and net earnings continue to decrease. 
From July 1, 1911, to March 31, 1912, the decrease in 
net amounted to $823,313. It does not look as if there 
would very soon come a turn for the better. The share- 
holders will have to wait years before they will again 
be able to see daylight. 











oO ere 8% Cash Div. 
B@..: t eer —_— " 

og Ee ERI is. 144% “ * 

OWS GUE MONS ok o000 cove nb ees 
Bh. eee ee 8% Cash & Extra 
S UG, .csasiaiciscsssaahacssowt 8% Cash Div. 





Bayne, Ring 


BANKERS 
NATIONAL CITY BANK BUILDING 


55 Wall Street 
New York City 


| New York 
Chicago 


Having disposed of practically all of our allotment, we offer, strictly subject 
to previous sale, the unsold portion of the preferred and common stock of the 


E. T. Burrowes Co. 


Portland, Maine 


Well-Known Manufacturers of Rustless Wire Screens 
Has earned over 8% for the past 18 years 


| COMMON STOCK DIVIDEND RECORD 


January to April, 1912, Rate of 10% 
The Preferred Pays 6% 


We recommend this stock as an exceptionally attractive investment 


Full information concerning this offer on request. Send for circular No. 72 


Se ssakiddiuadeewae .....84% Cash Div. 
ROG OG FOF oc nas tvccccnes _ , eee 
Se er 35% Cash & Extra 
eer ere sie Cad @aeleae — 
1910 a AS se i a ee 10% ‘““ “ ““ 
1911 10% “ “« « 


& Company 


Philadelphia 
Boston 
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THE CROPS NOT ALL DESTROYED YET. 

The Crop Reporting Board at Washington has issued 
its May 1 report on winter wheat, showing a condition 
of 79.7, against 80.6 a month ago, and a ten-year aver- 
age of 85.2. This is an indicated winter wheat harvest 
of 370,714,000 bushels, against 430,656,000 in 1911. 
The report was not as bad as expected and wheat de- 
clined on the showing. The abandoned acreage was 20.1 
per cent. of the area sowed last Fall and this is what hs 
caused the falling off. Winter killing did a great deal 
of damage, it must be confessed, but if Spring wheat 
does all that is promised, with abundant moisture and a 
big acreage, pointing to the fact that a great deal of 
the Winter wheat loss will be made up, we shall not have 
such a bad harvest after all. The condition of rye and 
hay was well up to the average and this wealth all 
counts. We suspect that with the weakness shown by 
wheat after the report came out, the speculators who 
have been putting out calamity stories by the yard, have 
unloaded on a credulous speculative public in the west a 
considerable line of wheat and that now they will find 
conditions not so desperate after all. 


THE HALT IN N. Y. CENTRAL, 

Speculative activity in this stock has relaxed since 
the price was advanced to over 121. That high price 
invited a great deal of liquidation from those who 
had accumulated stock during the time it fluctuated 
between 105 and 110. The advance in the price was 
made possible by considerably better earnings in the 
last fifteen months and was helped along recently by the 
placing of a $15,000,000 4%% loan abroad. Just as a 
house is nicely fixed up when guests are expected, so 
stock prices are fixed up when new investors are in- 
vited to enter a proposition. There can be no founda- 
tion in the talk of a dividend increase when the railroad 
is not only in need of new funds but besieged by de- 
mands for higher wages. The N. Y. Central will there- 
fore lag for awhile, but later on may again become 
quite active, as the railroad is working on a merger of 
its numerous subsidiaries, and these efforts will be used 
from time to time to make lively the speculation in the 
shares. 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 
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International Nickel Securities 
Computing-Tabulating-Recording 

U. S. Motor Securities 

Autosales Gum & Chocolate 

Norwich & Worcester 

Rome Gas, Elec. Lt. & Power Co. Ist 5s, 1931 
Union Carbide 

Royal Baking Powder Securities 


EASTMAN, DILLON & CO. 


Members New York Stock. Exchange 


71 Broadway *Phone Rector 8280 











MonTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 


HARVESTER TRUST REPORT AND PROSPECTS. 

The International Harvester Co., this week issued iis 
annual report for 1911-1912. It shows 14.15% earned 
on the $80,000,000 common stock, against 14.85% in 
1910 and 17.82% in 1909. The main feature of the re- 
port is the big increase in the foreign business of the 
company. Its sales of harvesting machinery in foreign 
countries increased 15% and of wagons about 50%. Ex- 
pansion in the domestic business was checked by crop 
failures in certain sections of the country and re- 
trenchments by farmers. Another conspicuous feature 
of the report is the enormous increase in farmers’ 
notes held by the company. These notes amounted to 
$39,859,000 in 1910 and $52,910,000 in 1911. As 
this year’s crop prospects are not the best just now, 
it can hardly be expected that the current year 
will bring an improvement in the business or an in- 
crease in the dividend on the common stock from 5% 
to 6%. In view of this the ruling price of the common 
stock around 116 looks high. Outside of employes ol 
the company and brokers’ offices where shares are kept 
on margin, not much of the common stock is in the hands 
of investors, although in the last four years great efforts 
have been made to distribute these shares among the 
public. 








Railroad Bonds and Short Term Notes Yielding From 
4.00% to 5.70%. 


ese ee eS oS ERS ee 4.00% 
inte: Caer. Gh, BOGE nc kek 0n's 00 Chowan tdekdicwaenan 4.00% 
Maltioere Gi GSO O47GG, TWO R i ce wc ce wsdccccetccisces tus 4.00% 
Mestan BO BAe Bilas s sks daewa dade tanwacueal 4.12% 
Baltimore & Ohio R. R. Equip. 4146s, 1917-23.......... 4.30% 
Atlan. Coast Line (Louisville & Nashville) Coll. 4s, 1952.4.30% 
St. Louis & Southwestern Ist 4s, 1989.............00- 4.35% 
teowe Dailies & Biome Coty Th B00 Cac wiiccsceaacccucscnacacs 4.35% 
Newark Passenger Ry. Ist cons. (now Ist), 5s, 1930. .4.35% 
See Die. Oi. Be 6 Ke aedanekens 606 8Ne Keres scneee 4.35% 
Ta See ee, ee es ee ek, De eee cdbwée dd deiecsivnes 4.35% 
Eeouiavilie G@& Mashville Ge, 20GB 6 occ iccsccncsiicccceva 4.35% 
Atch. Top. & Santa Fe Adj. Stpd. 4s, 1995............ 4.40% 
New York Central Lines Equip. 4%s, 1917-27 ........ 4.40% 
i, Dis De a ee ee ss I, Skah e ve credescocves 4.40% 
Delaware & Hudson Co. Conv. 48, 1916..............2. 4.44% 
Clev., Cinn., Chic., St. Louis Ry. Deb. 4s, 1931.......... 4.47% 
Mew Terk Ceomtral 65G BOGB is cess ced snanedecacsavcs 4.50% 


New York, Westchester & Boston Ry. Ist 4%s, 1946..4.53% 
Chic., Rock Island & Pacific Ry. Equip. “D” 4%s, 1916- 

DAstiacetine. Sbaenewen Swesedsba Salen esses 4.65% 
Cleve., Cin., Chic. & St. Louis (Big 4), Deb. 4%s, 1931.4.70% 
Chicago, Rock Island & Pacific Ist & Ref. 4s, 1934....4.75% 


Seuthern Im@iama Ry. Bat 40, BOGR. ..cccccccccccevcceces 4.87% 
Seaboard Air Line Ref. 48, 1969..........cccccccccces 4.95% 
Norfolk Southern ist & Ref. 5s, 1961................ 4.97% 


Rock Island, Ark., & Louisiana Guar. Ist 4%s, 1934. .5.00% 
Shenango Steamship & Trans. Co, 1st Serial 5s, 1913-22.5.00% 


Ot. Dae. a ee OM. GR BONS G «6 cciscccsncncewacteade 5.25 % 
ON RR ee oe ae ere 5.31% 
Int. & Great Northern Ry. 5s, 1914. ....... ccc ccc cee 5.70% 


(Continued on page 9.) 


Examinations, Designs and Estimates 
OF 


Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam 
Railroads, Structural Steel Work, Hydraulic Power Plants, including Dams 


and Reservoirs. 
SCHUYLER R, SCHAFF 5 BEEKMAN STREET 
ivil Engineer New York City 








INFORMATION FURNISHED ON 


STANDARD OIL CO. Subsidiary Stocks 


to individuals who desire to purchase the Stocks for investment 
ALL STANDARD OIL STOCKS QUOTED 


GUDE, WINMILL & COMPANY 
Members N. Y Stock Exchange 
Telephone 445-6-7 Rector 20 BROAD STREET, N. ¥ 


TO YIELD 5.30% 


HUTCHINSON WATER, LIGHT AND POWER CO. 
First Mortgage . ° ‘ ‘ 4s of 1924 


WATER, LIGHT & GAS CO. 





Consolidated and Refunding ‘ 5s of 1935 
UNITED WATER, GAS & ELECTRIC CO. 
First and Refunding . ' . 5s of 1939 


These securities, thoroughly seasoned, represent the issues of the 
consolidated _—— sappizing water and light ia the city « 
Hutchinson, —-, 5,000. Earnings largely in excess 
of all fixed charges. Ful! particulars upon application to 


LEWIS BROS. & CO. | 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 
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SELECTED BONDS. Continued 





Municipal, Industrial and Public Service Bonds Yielding 
From 4.30% to 6.00%. 


of Rhinelander, Wis., Water 5s, 1914-19........ 4.30% 

ty Of CORR FIOM. “OTE, BRT iis ete teccids tones 4.30% 

sadena City High School, Gold 4%s, 1923-40...... 4.30% 

ty of Colorado Springs, Colo. 4%s, 1918............ 4.30% 

ty of San Diego, Cal., Harbor Imp. 4%s, 1913-52....4.375% 

oxvinee, Tem. “Weset Co. S566, BOR ikccscnsccecesic 4.55% 

icago Junct. R. R. & Union Stock Yards 4s, 1940....4.60% 

kiahewsm Goee, Gilets De. Bee 6 ccs Seles daddseiescduse 4.63% 

nsas City, Memphis Ry. & Bridge list 5s, 1929...... 4.75% 

komen Tk. Ga Be i BOs 50 ks 0:0 6 bb 0 6468 cereus 4.75% 

surance Exchange Bldg. 1st Gold 5s, 1925......... ; 4.75% 

iget Sound Trac., Lt. & Power Co. 2 yr. 5s, 1914....4.85% 
San Francisco Gas & Electric Co, Gen. 4%s, 1933. ....4.88% 

irleson County, Texas Impt. 5s, 1949..........000. 4.90% 

tica Gas & Electric Co. Ref. & Ext. 5s, 1957........ 4.90% 
Springfield (Mo.), Water Co. lst 5s, 1936.............. 5.00% 

uthern Bell Tel. & Tel. Co. 196 Ba, 19461.......ccces 5.00% 
Tiffin (Ohio), Water Works ist 5s, 1932............ 5.00% 

vcomotives & Machine Co. of Montreal 4s, 1924...... 5.00% 
Porto Rican Amer. Tobacco Co. 58, 1915.............. 5.00% 
Portameuth Gas Ca: BE GO; BOGE o6 66566 006s icesccesds 5.05% 
Bush Terminal Bldgs. Co. Ist Gtd. 5s, 1960............ 5.05% 
Springfield (O.), Lt. Ht. & Power Co. Ist 5s, 1929...... 5.15% 
North Shore Gas Co. of Illinois 1st gold 5s, 1937...... 5.15% 
Kankakee Gas & Electric Co. Ist 5s, 1930............ 5.15% 
Great Palle Power 1et..66, 1000.60.60 609606660046 500008 5.20% 
The Milwaukee Electric Ry. & Lt. Co., Gen. & Ref. 5s, 

(OBR. Ci end adeS ct 4544200 ee RD Meee wes eau 5.20% 
Seattle Lighting Co. Ref. 56, 190G-ES. ccc cccccscsees 5.25% 
Clyde Steamship Co. Ref. 5s, 1981......ccccccccccves oBss0% 
feloit Water, Gas & Electric Co. 1st 5s, 1935........5.25% 
riitah Gas @ Came Oa. 200 CG. BORG. os. bk cavikcks Keeisa smsicic 5.30% 
Federal Gamer. 6. Bet... Gh; BPEGe 066 cc cksswseveccastevue 5.45% 
Chicago BWlevated Rye. 56, 19846. crcccvcccccsvcvcscose 5.60% 
Pensacola BMiectric Go. 16t BG, BOSb. ccccvcccivcccvvseccs 5.65% 
Atlantic Fruit & Steamship Co. Ist 6s, 1931.......... 6.00% 





PITTSBURGH'S SUCCESSFUL BOND SALE. 

Details of the sale of $1,871,000 4% per cent. bonds 
of the city of Pittsburgh to J. S. & W. S. Kuhn, Inc., and 
the Mellon National Bank of Pittsburgh, show that the 
bid of the Pittsburgh bankers was approximately 
101.659 and accrued interest to date of delivery. Twelve 
other bids were submitted, the next highest to that of the 
successful bidders being that submitted by a syndicate 
composed of the Pittsburgh Trust Company, A. B. Leach 
& Co., and Watson & Presspich. Their bid was 101.53. 

The award to the successful bidders calls attention to 
the amount of county and city financing which has been 
done in the past three years through the local bankers. 
The Kuhn interests have placed no less than $7,000,000 
of county issues alone, this being practically all of the 
securities Allegheny County has authorized in this time. 
Within the last ninety days the same firm brought out 
an issue of $1,800,000 Allegheny County 4s and sixty 
days prior to that date they headed a syndicate which 
purchased $1,550,000 Allegheny County 4s. 

It is stated on good authority that a considerable por- 
tion of the new Pittsburgh 4%4s have already been 
placed, sales having been made in large blocks in eastern 

ties. Pittsburgh received a higher premium for the 

onds than did New York City. 

Controller Morrow is much gratified at the result of 
the sale and says this will be the last financing of the 
city of Pittsburgh for at least six months, as all the con- 

mplated improvements are provided for in loans al- 

ady negotiated. 


PUBLIC SERVICE CORPORATION CERTIFICATES. 


The 6 per cent. perpetual interest-bearing certificates 
the Public Service Corporation of New Jersey went on 
6 per cent. basis on May 1. These certificates are really 
ck and they derive their income from the dividends 
id by the United Electric Company and the Public Ser- 
e Railway Company, both constituents of the Public 
rvice Corporation. Though these certificates are really 





A First Mortgage Railroad Bond 


Netting 6% 


This Railroad operates through a wealthy, thickly pop- 
ulated section of Texas forming a needed connection with 
five trunk lines. Its construction and equipment are 
thoroughly up-to-date. The stockholders have a large cash 
investment behind the bonds. The property has demon- 
strated its ability to readily earn the requirements of these 
bonds, and its earnings will be greatly increased upon com- 
pletion of an extension now under construction. The 
ownership is in the hands of capable, wealthy men who 
control large, profitable industries along the mght-of-way. 
By reason of the ownership and strategical position of the 
railroad competition is practically eliminated. 


Ask for Circular 762K 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago ° 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





stocks, they might also be properly described as collat- 
eral bonds, having no date, but with an income rate run- 
ning on for all time, like a preferred stock. There are 
about $20,000,000 of these certificates issued and it 
requires something over $1,000,000 per annum to pay 
the 6 per cent. This is less than 6 per cent. on the 
whole amount of certificates outstanding because all of 
the certificates do not as yet pay 6 per cent. The divi- 
dends paid by the United Electric Company and the Pub- 
lic Service Railway Co. total upwards of $1,800,000 an- 
nually and hence the income from the 6 per cent. certifi- 
cates is well secured. This being so the certificates are 
in demand and that is the reason perhaps that they sell 
at a substantial premium, or between 108 and 109. 





We Specialize 
in 


United Cigar Stores 
Corporation Stock 


Correspondence solicited. 


BAMBERGER, LOEB & CO. 


25 BROAD STREET, NEW YORK 








What You Have Saved 


Money saved, if over $500, ought to 
be carefully and safely invested to 
yield about 5%. It should not be 
risked in business ventures or in the 
search for dangerously high income. 


Write for information 


C. M. KEYS NewYork 
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LISTED BONDS 11 —_ 
CHICAGO GREAT WESTERN FIRST 4s. H. M. By esby & Co. 
These bonds continue weak and have dropped below Enginee rs Managers 


80, at which price they net investors 5 per cent. There 
is hardly any risk worth speaking of for those who buy 
this bond under 80. It is not quite a first mortgage on 
the entire system, but it is one on a good part of it and 
the railroad cannot always show such poor earnings as 
the present fiscal year has brought on account of poor 
crops in the Northwest, and the severe winter. This 
fiscal year’s net earnings leave only a small margin of 
safety for the interest on the bonds, but this is an ex- 
ceptional year. The bond has been depressed mostly 
by liquidation from people who heavily underwrote the 
issue, when it was marketed, and also by investors, who 
bought the bonds between 90 and 92. 


CHICAGO & ALTON 36s. 

* A further drop has taken place in the price of these 
bonds. They have gone down to 60%. Steady liquidation 
is proceeding, which is not surprising, as the net earn- 
ings continue to decline. They are at present only 6 
points above the lowest price they ever touched in the 
panic days of 1907, when they dropped to 55. How the 
net earnings are decreasing is shown by a comparison of 
the first nine months of the last four fiscal years. These 
net earnings during that period were: 1909, $3,370,724; 
1910, $3,006,078; 1911, $2,088,291 and in 1912, $1,- 
912,772. These are losses in income which naturally 
must affect adversely the price of these bonds. 


CARBONDALE & SHAWNEETOWN FIRST 4s. 
Transactions in these bonds are very rare, as the 
issue is a small one, only amounting to $241,000. They 
will mature in 1932. One $1,000 bond recently sold at 
96. In 1908 the price was par. The railroad, on which 
the bond is issued, is a part of the Illinois Central sys- 
tem. The bond is a high-grade security. 


C., M. & ST. PAUL 4s. 

These debentures, of an authorized issue of $50,000,- 
000, of which $28,000,000 is outstanding at present, 
have sold down to around 90%. They were issued in 
1909 to run 25 years. At the time of issue they sold at 
94. They are just as good today as théy were when 
they sold at 94. Their security is not in the slightest 
danger, as notwithstanding the present poor showing, 
the railroad is still earning about $16,000,000 above 
fixed charges. 


KANAWHA & MICHIGAN RY. SECOND 5s. 

This railroad, which is controlled jointly by the Lake 
Shore & Michigan Southern and the Chesapeake & Ohio, 
has two bond issues outstanding—a first mortgage 4 
per cent. issue of $2,469,000 and a second mortgage 5 
per cent. issue of $2,500,000. The road pays 4 per cent. 
on its $9,000,000 stock outstanding. The last fiscal year 
closed with a balance of $1,053,361 available for divi- 
dends. The total fixed charges on account of these two 
bond issues call for less than $250,000. Both bond 
issues, therefore, appear safe. The first 4s sell around 
92, and the second 5s around 98%. 





KANSAS CITY SOUTHERN 5s. 

This is a refunding and improvement mortgage bond 
of an issue of $15,000,000 to mature in April, 1950. For 
quite a time the bond sold above par, but owing to the 
poor earnings of the current fiscal year the bonds have 
gone down to under 99. Should the price react further, 
the bond will become an attractive investment. Of late 
the net earnings of this railroad, owing to adverse con- 
ditions in its territory, have decreased to an extent as to 
endanger the safety of the 4 per cent. preferred divi- 
dend, which requires $840,000 per annum. ‘Should 
conditions improve the bond would show betterment; 
should it become necessary to pass the preferred divi- 
dend this would also strengthen the position of the 5s. 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants Artificial Gas Systems 
Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 
Transmission Systems Drainage Systems 
Engineering, Commercial and Legal 
Examinations and Reports 


Insurance Exchange Building 


tied Oe CHICAGO 
Oklahoma City, Okla. 


Mobile, Ala. 
San Diego, Calif 











POSITION OF CENTRAL VERMONT 1ST 4s. 


The first mortgage bonds of the Central Vermont Rail- 
way, maturing in 1920, are, at the present price quoted 
for them, selling on a basis to net about 5.20 per cent. 
on the investment. The bonds are additionally guaran- 
teed as to interest, but not as to principal, by the Grand 
Trunk Railway Company. The Grand Trunk controls the 
Central Vermont and through the latter gains an entry 
into the rich New England territory, which the New 
Haven for so many years has sought to hold as its own 
exclusively. The bonds are secured by a first mortgage 
on 263.5 miles of the total of 536 miles operated. The 
other mileage is already covered by liens, but the first 4s 
are an additional mortgage on the entire property and 
follow the liens on the smaller lines owned or controlled 
The interest charges and rentals which the Central Ver- 
mont pays annually totals $716,133.35, while the interest 
on the first 4s is $429,280, leaving $290,853 that is being 
paid in bond interest and rentals and which comes ahead 
of the charge for the first 4s. If the Central Vermont 4s 
were a first mortgage on the entire mileage they would 
be remarkably cheap at the present selling price. As it is 
the bond may be considered an attractive bond, consider- 
ing the guarantee of the Grand Trunk and the fact that 


6% SECURED 
O CERTIFICATES 


Prudent men, of foresight and sagacity, not 
alone in the small communities throughout 
the country, but in large cities, are purchasers 
of real estate securities. During the past few 
years real estate securities and mortgage 
companies have handled millions of dollars 
of the people’s savings with only the best re- 
sults and in no way jeopardizing them. Our 
6% Secured Certificates are the most desir- 
able form of investments obtainable—backed, 
as they are, by this Company’s Capital and 
Surplus and mortgages on the best Sa't Lake 
real estate. 
Write for Booklet ‘‘F”’ 
25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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- THE OPEN MARKET Add Your Profits To Your Priricipal 





CITIES SERVICE CO.’S PROFITS. 
incident with the publication of the best statement 
earnings on record, the common and preferred shares 
the Cities Service Company have sold at the highest 
prices on record, greatly to the surprise of some of the 
ding officials of the company who have not hesitated 
express the fear that the rise has been too rapid. The 
:mon, which sold around 49 when the company was 
ought out less than two years ago, touched 100 this 
ek and the preferred near 92. The statement for the 
i2 months ending March 31 shows gross earnings of $1,- 
138,213, which have never been equalled, and the net of 
174,186 is about $16,000 better than the best previous 
month’s total, which was in February. The total sur- 
plus for 18 months to March 31 was $443,238, also a 
record figure. The company is now earning an equiva- 
lent of 8.61 per cent. on the common stock outstanding, 
while 4 per cent. is being paid. This will be increased 
co 5 per cent. next year. 


NILES-BEMENT FIRMER. 

Niles-Bement shares, which some little time ago suf- 
fered a sharp relapse, have recovered to around 90 on 
reports that the big equipment companies, now very 
busy on heavy orders from the railroads, have sent into 
the Niles-Bement Company very big orders for tools and 
car-making machinery which the Niles-Bement Company 
manufactures. The late break is not taken to indicate 
any cut in the dividend, though the annual meeting does 
not take place until next January and meanwhile the 
officials of the company will give out no information as 
to earnings, in fact the annual statements are for the 
perusal of shareholders only and have not been pub- 
lished for several years. This regular quarterly divi- 
dend of 1% per cent. has just been declared. 


HALL SIGNAL STOCK DOWN TO LOWEST LEVEL. 


Ever since the reorganization plan of the Erb-Bache 
committee was announced for the Hall Signal Company, 
the stock has been weak and with few bids has been 
offered at $4 per share. This is the lowest figure 
at which the stock was ever offered. At the same 
time the first mortgage bonds, which total only $250,000, 
and which bear 6 per cent. interest, have been offered at 
85. They are due Oct. 1, 1915, and therefore are sell- 
ing practically on a basis of more than 10 per cent. re- 
turn on the investment. The harshness of the terms of 
the reorganization plan has created a great deal of strong 

eling among shareholders, who cannot see why they 
should be shouldered with a burden simply crushing in 

s effect. 


SAFETY CAR HEAT & LIGHT UP. 
rhe 8 per cent. stock of the Safety Car Heating & 
ight Co. has been sharing in the outside market a rise 
similar to that which for several weeks went on in the 
railway equipment stocks that are listed. The stock in 
the last few days of activity has moved up from 118 to 
123%. The good move in all the equipment stocks, 
ich did not suffer much in the late break in the gen- 
| list, was probably due to the heavy equipment or- 
rs distributed in April. These totalled 31,200 cars 
id 470 locomotives, against 20,700 cars and 115 loco- 
tives ordered in January; 8,540 cars and 434 loco- 
‘tives in February and 8,540 cars and 471 locomotives 
March. The orders are still flowing in at the in- 
ised rate. In addition to paying 8 per cent. per an- 
, Safety Car distributes an extra dividend, usually in 
ember. Last year the extra was 2 per cent. in a poor 
r and the 1912 extra may be 3 per cent., though, of 
irse, it is too early to forecast this with any degree of 
uracy. 


Have you studied the securities you hold so that your money will be in- 
# vested not only in the safest securities but those which show you the best 
@ return on your money ? 

Supposing in the past you had bought a stock selling at $100 a share and 
paying a dividend of 5¢? Supposing the price of the stock has advanced 


to $150 a share, it would then only yield you 3 1-3¢. Supposing you sell 
this at $150, making a profit of $50 on your investment, or 50¢, and take 
this $150 and invest it in a stock that will yield 5¢ or 64, you are not only 
taking advantage of the increase in the value of the stock you originally 
bought. but are putting this back into another stock that will bring you a 


larger income. 
Each week we issue a special letter dealing with some one par- 
ticular stock. Write for it to-day. 


ALEXANDER &G 


Members of { ad Yost Rok } Exchanges 
45 Exchange Place New York 


ES: 














Woodmansee, Davidson & Sessions, Inc. 
Consulting Engineers 


Electric Light, Power and Railway Plants, Steam, Gas or Hy- 
dro-operated. High Tension Transmissions and Refrigeration. 
Specialists in District Heating. Industrial Plant Systematizers. 
Inspections, Examinations, Reports, Valuations and Appraisals. 
CHICAGO—First National Bank Bldg. 
MILWAUKEE—Wells Building 











g McCONNELL’S HANDBOOK 


on 


PUBLIC UTILITY SECURITIES 


on request 





| WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 





I Own and Offer, Subject to Sale, at Par and Accrued 


A Block of One of the Best 7% Preferred 
Industrial Stocks in this Country 


Dividends Paid Four Times a Year. There Isn’t Anything Better. 
Ask for Proof 


W. M. RICHARDS, American Central Life Bldg., Indianapolis, Ind, 











8% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


BONDS to net 5;°4 to 5.65°/ 


Secured on properties of prosperous Gas and Electric Com- 
panies and GUARANTEED as to principal and interest. 


A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 














FIRST MORTGAGE 6% BONDS AT PAR 


PROPERTY OPERATED BY H. L. DOHERTY & CO. 


Company operates all electric light, power, gas and street railway 
facilities in rapidly grow city 

Strong Sinking Fund Provis 

Actual cost of property twice bx 





ynded debt. 


] New York, 60 Broadw: 
W. E. HUTTON & CO. Cincinnati, tst Nat- Bank Bldg. 


Members New York Stock Exchange, New York Cotton Exchange 
Private wires to principal cities in the United States 





AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 
165 Broadway 88 Pearl Street 405 Dorchester St.W. 
New York Boston Montreal 


Our experience is of value to you because it is gainedin the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 4 ¥4 miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name fer our mailing list. 
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Guenther Publishing Co. 
Established 1904. 


Published Saturdays by The 


LOUIS GUENTHER, Pres.-Treas., M. W. DURNAGL, Secy. 
18 Broadway, New York. Chicago Representative, 
Phone 1626-27 Broad. Irving V. Koch. 112 Dearborn 8t. 





LOUIS GUENTHER, Managing Editor. 
EDWIN J. JONES, Associate Editor. 
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SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for Canada, $4.50 a 
year; $2.50 for six months and for foreign countries, 
Five Dollars a year; $3.00 for six months; 12 cents a 
single copy. 





All subscriptions payable in advance, 


THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its 
circulation books to advertisers for investigation. 

If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 


No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 


Newsdealers supplied through The American News Com- 
pany, in the United States, and through the Daw Steam- 
ship Agency, 17 Green Street, London, W. C., in England. 


Back numbers only available to annual subscribers. 





———————— 


New York anp Cuicaco, Satuxpay, May 11 

















t@~ Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined ~ ang | to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered: 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





NEW YORK’S $65,000,000 BOND SALE. 

While the New York City bond sale of $65,000,000 
444 per cent. 50-year securities was a success, neither 
the prices nor the number of bids came up to the record 
of bids for the $60,000,000 of bonds sold in January one 
year ago. Then there were 571 bids, while this year 360 
bidders submitted tenders and at prices under the level 
of the 1911 bids. The average price obtained was 
100.74. The outcome is not so much a reflection 
on New York City bonds as it is an indication of an in- 
vestment situation which has been more or less depressed 
by political conditions, industrial uncertainty and dis- 
turbance and other matters more or less adverse to the 
development of a healthful market. New York City now 
has a capable and conscientious city government, an 
honest and fearless Comptroller, and its affairs are 
being managed honestly and ably, but the sins of the 
past and not present conditions have served to depress 
New York City bonds for years and tended toward a 
lower and lower level. In eight years, it must be re- 
membered, New York City has sold a total of $436,000,- 
000 of its corporate securities. As showing the differ- 
ence between investment conditions now and what they 
were in 1904 it is only necessary to point out that in the 








Railway Equipment 
Obligations 


Railway Equipment Obligations, because of their 
fundamental soundness have become a very popular 
form of investment security. They combine in a high 
degree the three requisites of a good investment— 
security, marketability, and liberal income. 


We have prepared a booklet describing the more im- 
portant issues of the principal railroads, and will be 
pleased to mail a copy to you upon request. 


Ask for Booklet R-415 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Fifth Avenue Branch 
5th Ave. & 43d St. 


Capital and Surplus, - 
Deposits, - - - - - - 


London Office 
33 Lombard St., E. C. 


$23,000,000 
178,000,000 














latter year $25,000,000 3% per cent. bonds of the City 
of New York sold at an average price of 102.41, or 
higher than the average price obtained for this last 
sale, when the interest rate was 4% per cent. instead 
of 3%. All bonds, however, have since gone down 
sharply in price and New York City securities cannot be 
singled out as a particular example of a city in a weak- 
ened state financially. The weakness is universal and 
it has affected all securities, from United States govern- 
ment bonds, British Consols, French, Italian and Rus- 
sian rentes, railroad and other bonds. The world has 
been extravagant and its credit is not as good as forn 
erly. Perhaps a world-wide movement for retrench- 
ment and careful husbanding of resources will have to 
be put under way before a betterment sets in. 


SOUTHERN RAILWAY MAY HAVE RECORD YEAR. 


The earnings in the first nine months of the current 
fiscal year point to an excellent year for this railroad. In 
fact, it looks as if the railroad is to have a record year, 
both in gross and net earnings. If the last three months 
of this fiscal year should not develop a serious setback, 
the net ought to amount to $17,500,000 from operations 
and with the ‘‘other income” figured on the basis of last 
year’s returns, when it was $3,250,000, the total should 
be about $21,000,000. After fixed charges and other de- 
ductions there ought to remain $7,000,000 for the stock 
which will equal 11% per cent. on the preferred stock, 
on which at present only 2 per cent. is being paid. The 
high price of 74 for this stock reflects the expectation of 
an early increase in the dividend. What the next fiscal! 
year will bring depends entirely upon the next cotton 
crop, but judging by the past, the Southern Railwa) 
shares offer fairly attractive speculative possibilities. 





Y judicious and careful investment an 
average income of at least 5% can be 
obtained. Upon request we will furnish in- 
vestors with lists of sound bonds which at 
current prices are selling below their in- 
trinsic value. 


KNAUTH, NACHOD & KUHNE 


BANKERS 


15 William St. New York 
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RAILROAD AGENT’S RATE VIEWS. 
North Acton, Mass. 


Louis Guenther, Managing Editor The Financial World, 
ear Sir—I note the article relative to the railroad situ- 
n and am glad to know you are not antagonistic to the 
oads wishing to raise rates. You may be lukewarm 
irding this, but that is better than to be opposed to a 
needed reform. 
though a railroad station agent for 24 years, I believe 
look at the situation in an unbiased manner. If the 
ic knew what the railroads are up against, there would 
be a single murmur against a reasonable increase in 
freight and passenger rates in this country. That the 
erstate Commissioners do not take this view of the 
iation at this time is to be regretted, but they certainly 
t come to this conclusion before long or there will be 
ight much havoc in our railroad systems. 
Vithout doubt there has been lack of efficiency to some 
nt on all roads, but for some time past the average 
lroad man has had his capacity fully tested and no one 
say but the strain of railroad work to-day is beyond the 
jurance of all but the best, and these cannot serve only 
ew years of the best of their lives. 
We all know the old story of higher cost of everything 
ich enters into the railroad of to-day and the gradual 
crease in both freight and passenger rates until to-day 
average rates are lower than ever before, with possibly 
ew exceptions. This, too, with better and safer service 
in ever before in the history of railroads. 
While the people are paying more for almost everything 
ich enters into domestic life, they are not paying more 
the railroad, but even less for better service. This is not 
to the railroad, our best friend, or the railroad em- 






ee. 
Che railroad employees, with possibly a few exceptions, 
ich I will not name, are among the poorest paid men of 
skilled labor. That the highest skill and integrity is 
iemanded, there is no question, and the trend is continually 
gher and higher. 
lo-day there are approximately a million railroad men 
eking an increase of wages, only asking for a living wage, 
nd the railroads are in no condition to grant it, nor can 
refuse it. What can they do? * * * 
| trust you may see the wisdom and justice of a fair 
stment of rate schedules for the benefit of our railroads 
nd employees, which I am sure will then react favorably to 
country at large. Very truly yours, 
E. C. CHENEY, Joint Agent. 
(B. & M. and N. Y., N. H. & H. R. R.’s) 


SHAREHOLDERS WAKING UP. 

At the annual meeting of the Vulcan Detinning Co., a 
resolution was proposed and adopted that the president 
appoint a committee of five stockholders to consider the 
advisability of issuing quarterly reports of earnings and 
to report their findings to the stockholders. The reso- 
lution was offered by a well-known Stock Exchange house 
in behalf of stockholders whom they represented. The 
resolution said further: 


It is not suggested that these proposed reports be as 
haustive as the annual reports, which require full in- 
ntories, ete., but that, if recommended, they should con- 
a general statement of earnings, compiled from the 
oks of the company, and any special news or items which 
directors may deem political and worthy of the stock- 
lers’ notice. 
are aware that a certain amount of estimating would 
neccessary, but bookkeeping inventories should make 
sible statements which on the one hand would not mis- 
d the examiner and on the other would serve to keep the 
kholders informed as to the condition of their property. 
We believe stockholders of any corporation should take 
active interest in their company’s affairs, and that they 
tuld be given the opportunity to satisfy that interest; 
any partner of any business should demand and re- 
report of its operations more than once a year. 


\ 


We heartily endorse the sentiments expressed in the 
ve resolution. The lack of active interest shown by 
ny shareholders in the affairs of corporations whose 
ks they hold, has measurably, in many cases, aided 
the retention of directors or managers who have neg- 
ted their duties to the shareholders, but never their 

personal fortunes, as the latter may have been 
ind up in the affairs of the corporation. Let stock- 
ders once ‘“‘get the habit” of attending shareholders’ 
tings and they will get complete information, pro- 
ed they insist on their rights. A vigilant stockholder 
1 menace to high finance operations and inside deals. 








$100 BONDS 


‘We beg to announce to those whose funds for investment are not 
available in sums of $1,000 and more that we have caused to be 
installed in all our offices a special department to deal in 


$100 BONDS 
Send for Our Booklet describing several $100 that yield 
5% to 6% 


Since the organization of this house there has never been a day's 
delay in the payment of either principal or interest of any security 
which it has brought out. 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Ine. 


PITTSBURGH, PA. 














CHICAGO PHILADELPHIA 
First National Bank Bldg. Real yt nee, Bidg. 
m OSTON 
NEW YORK Kuhn, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 
W. C. LANGLEY & CO. 
BANKERS 


10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 
Municipal, Railroad and Corporation Bonds 


CITIES SERVICE CO. 


Common and Preferred Stocks 
Quick Market 


Send for my Special Weekly Letter 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
COLUMBUS, OHIO 





Your orders invited 








A SEASONED 


First Mortgage Steam Railroad Bond 


TO YIELD 444% 

Covering the Mileage between TWO OF THE 
LEADING CITIES OF THE MIDDLE WEST 
Net Earnings Over 5 Times Interest Charges 
Guaranteed by Endorsement JOINTLY and SEV- 
ERALLY, both as to PRINCIPAL and INTER- 

EST, by Two Large Railroad Systems. 
Company Pays 8% Dividends on Capital Stock 


Oircular on Request 


MILLER & COMPANY 


29 BROADWAY Members N. Y. Stock Exchange NEW YORK 











WE OFFER 
The Preferred and Common Stocks 
Newly Organized 


Tennessee Ry., Light & PowerCo. | 


on this basis: 


6% cumulative preferred 
at 95 and accrued interest 
with 50% common stock 


The Company owns, through stock control, one of the 
largest water power developments in Tennessee: the 
control of the Chattanooga Railway & Light Company, 
the Nashville Railway & Light Company, etc. 


Swartwout & Appenzellar 


Members of New York Stock Exchange 








44 Pine Street New York 
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FARM MORTGAGES—ENTERING NEW FIELDS. 
What Investors Should First Learn As a Necessary 
Precaution. 

By Carson M. Regan. 

The investor in farm loans has for years been sought 
by brokers in fields entirely unfamiliar to him to place 
funds on land in the course of development. The prob- 
lem of selecting a location for loans is one that always 
appeals with great seriousness to the average investor. 
To accept as his security a farm a thousand miles away 
in a state with whose people even he is unfamiliar seems 
to call for a supreme exercise of faith. The experience 
of the boom days when millions were loaned on Kansas 
and Nebraska lands, with the result that a serious col- 
lapse came later and consequent loss affected many east- 
ern investors, yet causes a prejudice against that sort of 
investment among those who have not kept abreast with 
the times. Since that period Oklahoma has opened and 
a vast part of the northwest and the entire Canadian 
country, while the South is asking for capital with which 
to develop its farms. The investor naturally asks if this 
territory is all worthy of his attention. Frankly, it may 
be admitted that there is needful some discrimination. 
The very fact that the interest rate varies greatly all 
through the newer sections of development is evidence of 
the difference in quality. There are sections where as 
high as 8 per cent. rules; in others the rate is 6 or even 
5% per cent., as low as the rate in the older sections of 
Illinois and Ohio. 

Why Interest Rates Vary. 

This variance of interest rates may well puzzle the in- 
vestor. The announcements of the brokers apparently 
give the same assurance for every location. This fact 
should be borne in mind: Every new country is at first 
an experiment. Not until methods of farming have been 
tried out (usually with many failures) is its status as a 
producer established. This accomplished, the farmers 
know what can be secured in income and they borrow 
with intelligence. When they reach this point in their de- 
velopment the farm mortgage becomes a staple invest- 
ment and the interest rate falls. It is a characteristic of 
the western loan field that it is fast approaching that 
state and the effect on the farm loan business has been 
most salutary. The weakness of a new country is over- 
ambition. It was this that caused the losses in the early 
days of development; it is largely past, for the people 
have learned just what they can and cannot do. 

To the investor who is seeking “safe’’ loans the large 
interest rates look attractive, but it is true in the farm 
loan as in every other investment that it is far better to 
be satisfied with a reasonable return and a larger margin 
of security. The modern farmer is not generally a specu- 
lator, but many a farm is run on a basis‘of soil robbery 
that eventually lessens the production. On such a farm 
there is little profit and unless there is a business-like 
management it is a poor investment for the mortgagee. 
Hence, large loan companies ask for some facts concern- 
ing the borrower’s ability and plans. It is a good idea 
for the small investor to do so; it adds to the probability 
of prompt returns and prompt meeting of interest pay- 
ments. With this information the 6 per cent. loan is the 
one that has the highest standing and no investor, un- 
less he is personally familiar with conditions and has 
both faith and ability to stand some losses or delays, 
should take a loan at a higher rate. It is recognized that 
this is a safe interest rate. Millions of dollars can be 
placed at this rate as safely as in government bonds. 

To the average investor it may seem difficult to de- 
termine the facts necessary to making a good loan. 
Really it is very simple. Deal with brokers of high 
standing; if you are not familiar with their record, ask 
their bankers; if you have doubts concerning the locality, 
write to the bankers or the county clerk, or get the state 
agricultural reports; ask questions when in doubt; have 
faith in business men and be satisfied not to speculate— 
and do ne+ put all your eggs in one basket. With such 
caution you will find that your farm mortgage will be a 
safe income giver and one over which you will not have 
to worry. 
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ALBERT FREEMAN’S CLOSE CORPORATION. 
Hies Himself to Canada for a Market for McIntyre Stock. 

As it is no longer possible for him to place in the 
United States any of the treasury stock of the McIntyre 
Porcupine Mines, Ltd., on account of his connection with 
the Hawthorne Silver & Iron Mines Co., Albert Freeman, 
the ubiquitious promoter, is now concentrating all of his 
energy in efforts to sell about 60,000 shares of the treas- 
ury stock of his company in Canada. He has, as we un- 
derstand, completed negotiations with J. P. Bickell & 
Co., to offer to such Canadian investors who buy first 
and think afterwards, 60,000 shares of the treasury stock 
at $6.50 a share. 

But as not everything is gold that glitters, so it is the 
case with promoters, in that not everything they say is 
the truth. More often it is otherwise, for they are not 
strictly regardful of the facts when they see a dollar in 
sight that may be induced to leave the capacious pocket 
of the investor, and finally repose in their own. 

Mr. Freeman is just as generous in his offering of 
McIntyre Porcupine stock at $6.50 a share as he was 
with the stock of the Hawthorne Silver & Iron Mines 
Company, and the United Mining Company, which latter 
was about as big a mining swindle as has ever been per- 
petrated upon the American investing public. As for the 
Hawthorne Silver & Iron Mines Company, its history is 
too well known, so recently has this bubble exploded, to 
go over it again beyond making this brief statement, 
that Uncle Sam has the promoters of this company now 
under his custody, and will soon parade them before the 
bar of justice for trial. 
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AN APPEAL TO ENGLISH ORIENT BONDHOLDERS. 

There appeared in the April issue of the London Fi- 
nancial Times, a letter from a correspondent relating to 
the efforts to safeguard the bondholders of the Kansas 
City, Mexico & Orient Railway. Reading between the 
lines it appears that the correspondent’s single purpose 
is to put such a complexion upon the Orient’s affairs as 
to make the English holders of the bonds scurry to the 
office of Messrs. Glyn, Mills, Currie & Co. to deposit the 
bonds. 

The letter writer says in closing his appeal that the 
bondholders, by depositing their securities, will strength- 
en the hands of the committee in dealing with the situa- 
tion. 

Presumably the English bondholders have not come 
forward in such large numbers as it had been expected. 

We are somewhat amused over the straddle position 
this correspondent has taken. In one breath he lauds 
the enterprise very highly and holds out for it a very 
great future, if the financing of the road is once com- 
pleted, while in another he discredits President Stilwell’s 
methods of financing the property. 

We have always believed that to the man who has 
pioneered the building of a new road, and has succeeded 
in building over 900 miles, belongs all the credit. Mr. 
Stilwell has accomplished much more, single handed, 
in financing the building of the Orient without having 
any powerful banking backing, than any one-half dozen 
men could have done had they been in his place, but it 
seems to be the policy of some persons who are inter- 
ested in securing the deposit of the majority of the bonds 
to discredit the promoter of the road, fearing that if they 
do not do so, the delay in devising plans for financing 
the road to completion may lead to the formation of 
another, and more aggressive protective committee. If 
such tactics constitute the plan of campaign, we are in- 
clined to think they will defeat themselves. 

We understand that large financial interests in Pitts- 
burgh and in Detroit, who hold blocks of the Orient 
bonds running into the millions, have not yet deposited 
their securities, and do not intend to do so until the re- 
organization committees, for the bond holders come out 
with an announcement stating what they plan to do. If 
the plan is to their liking they may then deposit their 


bonds, 


AN ECLIPSED NEVADA STAR. 
One of The Union Security Company's Fakes. 

Five years ago the Union Security Company, of Chi- 

cago, one of the most notorious peddlers of fake mining 
and oil stocks, recommended highly as a superior in- 
vestment stock of the Nevada Star Mining Co. This 
company is now among the has-beens, together with all 
the other enterprises whose shares this concern sold. 
Our attention is again called to this proposition and this 
concern by a plaintive plea we have received from an 
up-state New York farmer, asking us to find out what 
has become of the Nevada Star. It was unfortunate that 
this investor was not a reader of The Financial World 
when this stock was unloaded upon him. He would have 
saved his $220 which he has absolutely lost, for the 
Nevada Star, under the auspices of the Union Se- 
curity Co., never had a ghost of chance to shed any bril- 
liancy upon its shareholders. 

The Union Security Co. was one of the first get-rich- 
uick fakes that The Financial World practically drove 
ut of business when the paper was published in Chicago 
5 a small monthly. With two others, whose operations 

The Financial World had exposed, the Union Security 

. joined forces in a criminal libel action against the 

tor, which did not even get outside the Grand Jury 

m, where it was at once decided and entirely on evi- 

® submitted by him against the swindlers. From 

t time the end drew near for these mulcters of small 

tors, whereas, on the other hand,, The Financial 
ld has continued to grow in the high regard of in- 
rs who desired to hear the truth, until now, as a 
kly, it has an international circulation. 

















6%| Six Per Cent. and 
Bonds| Par for 24 Years 


HIS is the record of the American Real Estate 
Company’s 6% Gold Bonds, based on its owner- 
ship of selected New York real estate. That this 

security is REAL and DEPENDABLE and its earning 
power assured is shown by the tremendous advance in 
New York realty, whose assessed valuation of §$7,- 
525,474,063 marks a gain of nearly 15% per annum for 
the last ten years. 

For nearly a quarter of a century A-R-E Six’s have 
sold at par, paid 6% interest, and matured at par, 
returning to investors nearly $8,000,000. 

A-R-E Six’s assure safety of principal and cer- 
tainty of interest, and alse offer unusual conveniences, 
including cash convertibility. 

They are issued in these forms: 


6% COUPON BONDS 
For those whe wish to invest $100 or more. 
6% ACCUMULATIVE BONDS 
For those who wish to save $25 or more a year. 
Descriptive matter, map and views of New York 
City sent free on request. 


American Lval (state Company 
Founded 1888 
CAPITAL AND SURPLUS, $2,076,587.35 ASSETS, $24,134,240.39 
527 Fifth Avenue (Room 623) New York 
~~ ee 

LUND ALSO BREAKS INTO HIGH GRADE. 

The new mining camp in High Grade, Colo., has be- 
come the center for the operations of an increasing num- 
ber of fly-by-night promoters and mining companies. 

The latest recruit is P. H. Lund, who styles himself a 
“Consulting Engineer,’’ Temple Court, Denver, Colo. 

In our mails we find a circular letter from this gen- 
tleman in which he states that for 22 years he has had 
experience in practical mining and is now going out to 
High Grade in time to get.in on the ground floor, whether 
it be the staking of a mining claim, or the buying of a 
mine, and he wants everyone who has money to spare to 
join him in tapping Mother Earth for her riches. 

It would be more convincing to those asked to join 
him, if Mr. Lund would in detail tell of some of the 
things he made money for clients of his in his nearly one- 
quarter of a century experience in mines. The day has 
gone when investors will grab at an opportunity to get 
an interest in something a stranger is promoting without 
that stranger first telling them who he is, what he has 
done, and what they may expect from him. 






































U. S. REDUCTION & REFINING DEFICITS. 

This company’s last two years constituted a period of 
increasing deficits. The year 1910 closed with a deficit 
of $75,480 and 1911 with one of $80,010. The capitali- 
zation consists of $5,918,000 common and $3,945,800 
6 per cent. preferred stock. On the latter dividends 
ceased in 1907. There is also a mortgage of $2,650,000 
of 6 per cent. bonds, on which the interest is still paid. 
For these bonds there is no bid price at present. The 
asking price is 50, which shows what little faith there 
is in the credit and solvency of the company. The prices 
of the shares are: 114 bid and 2% asked for the com- 
mon, and 5% bid and 10 asked for the preferred. The 
company has quite a large number of small shareholders 
who were lured into the stock in 1906, when by manipula- 
tive tactics, such as are used at present in connection 
with numerous industrial shares, they were loaded up 
with common stock at around 40 and preferred stock 
at around 80. 


\IRST FARM MORTGAGES 


The First’ M f 
secured 'by* gx i agricultur ; 
three to five t samountofloan. Send for de- 
Scriptive pamp let ““I’’ and current st ¢ f offerings 


fe 














ff for sale are 
il land *worth from 


































J. LAN 


D E Fr 
D FORKS. ND. OF 


Hifelekrcrie Mine ' 











16 THE FINANCIAL WORLD. 








STOCKS 
READER. 
I bit for a few shares of this lemon, 
before, however, we subscribed for 
The Financial World. Nothing like 
that going to happen in our family 
now. 


FOR THIS 


NO LEMON 


RICHARD T. KEEFE. 





GETS PERSONAL BENEFIT FROM IT 
I read The Financial World with in- 
terest every week and, I feel, with 
great personal benefit. 
L. WALLIS GIBBONS. 





APPRECIATES EXPOSURE OF 
LAWSON. 

When you roast Lawson, I feel I am 
getting my money’s worth; he ought 
to be scored for his outrageous articles 
in the Boston Journal. 

Your paper’s of real value to in- 
vestors. 

EDWARD P. OXNARD. 


FRIENDS WHO SWEAR BY IT. 
Although I have not been a sub- 
scriber to The Financial World, I fre- 
quently buy copies and I have a num- 
ber of friends who swear by it. 
J. A. HEATH. 





income-producing Chicago Real Estate. 
We have sold such securities for the past thirty years without the loss of 
a single dollar of any client's interest or principal. 
ou, as an Investor, ma 


ments by the e 
found SAFETY, SATISFACTION and PROFIT in the 
securities purchased of this House. 
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vestments to net 5% % and 6% interest. 
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WHITE MOUNTAIN CLAIMS LOCATED AT LAST. 


From a correspondent we learn that, after a Sherlock 
Holmes’ search, some trace of that great bonanza, the 
White Mountain Copper Company, whose shares were 
sold by Rogers Norton & Co., has been discovered. The 
company consists of a number of claims, as we surmised, 
on which assessment work has been partially done and 
then abandoned. 

Through our correspondent we have received this let- 
ter from a prospector living in Independence, Cal. He 
writes: 


Your last two letters received and by the names of the 
Directors I at last found your Mines and the Works. It’s 
about 10 miles up Mazurka Canyon from Citrus R R. Sta- 
tion. Their nearest neighbor is about 3 miles down the 
Canyon: Geo. Thorpe or Henry Gilis. They can give you 
nearly all the information you want, if you want any more. 
The Copper Mountain Co. had some work done, but not for 
the last two years. Is not incorporated, or at least re- 
corded as such. I remember this. Two of the directors, 
the Gordens, the younger Gorden bought a big team here 
one time; he took the team to Nevada, sold it and left with 
the money. He returned in the company of the sheriff and 
his mother put up the money to keep her son out of prison. 
The Copper King was owned by an old man 78 years old, 
now in the County Poor Farm. The Gorden or White Moun- 
tain Copper Mine is relocated by a man of this place, Lou 
Linder. The Copper King is relocated by a man by name 
Williams. The Silver Hill Mine is now called Green Monster 
Mine No. 2, and I am working or doing assessment work 
every year. I have run in a tunnel about 300 feet in the 
mountain and haven't struck anything worth having so far, 
so you see even when you put up your own money and try 
hard, you often fail to strike it. Sorry you are out your 
money, for it is seldom when a man tries hard and does the 
best he can, that he strikes it good in mines. 


It is well to remember the statement made by Rogers 
Norton & Co. at the time they were promoting the sale 
of this stock, in view of the flimsy character of the whole 
promotion. They said at that time: 

We are willing and anxious to go on record as strongly 
advising the purchase of White Mountain Copper, as we 


are confident it will strengthen our position with our clients 
and make us many new customers. 


Financially it did strengthen their position, but contra- 
wise it has also pauperized their clients. 


ANOTHER OIL COMPANY BLOWS UP. 


The Guaranty Oil Company, which has been playing 
quite a role in stock-selling in Los Angeles, Cal., has, on 
the recommendation of a referee, been declared bank- 
rupt. The referee finds that the company’s liabilities are 
$85,143.20, whereas the total assets amount to only $39,- 
000, exclusive of stock of the oil company, which does 
not exceed three cents a share, or a total of $29,232 and 
for which there is no market. 


COPPER RANGE EARNINGS FALL OFF. 

The earnings of the Copper Range Consolidated Com- 
pany for 1911 were not as good as in 1910. There was 
received from the sale of copper $4,655,127.03, against 
$5,407,628.58 in 1910, a decrease of $752,501.55. The 
average yield of refined copper was 20.87, against 23.32, 
and pounds of copper produced, 37,130,292 against 42,- 
468,754, a decrease of 5,338,462. The average price 
received for copper was also somewhat less, being 12.54 
cents per pound in 1911 against 12.74 cents in 1910. 
The net earnings were $804,560.93, against $1,300,- 
857.86, a falling off of $496,296.93. Dividends paid in 
1911 amounted to $1,357,104, against net earnings of 
$804,560.93, or nearly $500,000 less, for the net earn 
ings in 1910 were $1,300,857.86. 

But the loss in net earnings can properly be laid to 
prevailing low prices for the metal during the year 1911 
The price of the metal since then has averaged around 15 
cents per pound, which, if maintained for the greater 
part of the year 1912, ought to assure the company a 
very good profit on its metal output, far more than suf: 
ficient to meet the full dividend requirements. The com- 
pany is a holding company, of two good producing min- 
ing properties, the Baltic and the Tri-Mountain, and 
owns one-half interest in the Champion Copper Com- 
pany. During the year it also acquired the Atlantic Min- 
ing Company, whose property it is at the present time 
developing. 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to May 10, 
the time of going to press. 


BULLISH INCENTIVE LACKING. 


Following last week’s turn of the stock market against 
the bull interests, efforts were resumed this week to 
reawaken speculation, but these failed to gain a fitting 
response. The public and professional following had 
not been very great on the previous moves at best and 
the second invitation found them in an even less re- 
ceptive mood. The truth is crop developments, the 
labor unrest, political clashings and general uncertainty 
have not been developments on which a renewal of the 
advance could very well be based with any hope of 
success. The bad situation in the steel trade and the 
poor statement of the Steel Corporation are also not for- 
gotten. No less a house than Morgan & Co. have taken 
ofiicial notice of the present situation through a notice 
served on the public officials of the city of New Yorh 
in which they state that the situation was so unsatis- 
factory that they might be compelled to withdraw from 
their agreement to furnish the capital for the New Sub- 
ways for the city. While the matter has been under 
consideration by the city, Morgan & Co., say, according 
co a New York newspaper friendly to this house, that 
time is going on and conditions are quickly changing in the 
bond market, in the money markets of the world, in the 
nolitical situation, and in the ranks of labor. The situation 
now is very different from that prevailing two months ago 

hen the financing was being arranged.” 

This from a house supposed to be in sympathy with 
ihe bull movement, has not escaped notice. While any 
considerable liquidaiion of securities does not seem to 
be impending, nevertheless a sort of deadlock seems 
to have been reached. Interest certainly has flagged— 
that can no longer be concealed. The two months’ cam- 
paign during which prices were put up to new high 
levels for the year, have not furnished a broad market 
on which the leading speculative interests could unload 
and seemingly they have as many stocks now, if not 
more, than when they began. The Steel stocks have been 
sold pretty freely all the week on every advance and 
this has helped to hold the balance of the list in check. 
The paucity of material with which the bull element has 
to work with was shown this week when the Can and 
Reading issues were once more shoved to the front. 
The result was to force the whole market into narrow 
channels and bring forward some of the usually inactive 
specialties in which the speculative interest is never 
very broad. The market’s worst feature is that it 
has suffered from too much man-handling; it needs 
some rest seemingly in order that natural forces, which 
govern markets in the long run, should be given free 
play. Manipulation of copper, railway and steel shares 
s no longer the effective lever it once was to arouse 
nterest. But the bull interests cannot see it that way 
nd say that if the ‘rise’ is kept up long enough, the 
publie they are looking for will finally come in. 


THE SITUATION ON FRIDAY. 


The market opened strong, relapsed into dulness and 
later in the day, when the Steel Corporation’s state- 
ment of increase in orders was published, developed 
nto renewed activity at advancing prices. Steel and 

veral of the leading railroad stocks and a number of 

ecialties were bid up rapidly against the shorts and 
he latter covered freely. The Can issues made new 
igh records as did American Beet Sugar, while Le- 
high Valley closed at an advance of more than 3 points. 
‘ublic participation seemed not to have increased and it 
Was still seemingly a professional market. 


CANADIAN PACIFIC, 

The phenomenal growth in the business of this railroad 
is shown by a comparison of the gross and net earnings 
of the first nine months of the last four fiscal years. The 
figures show: 


Gross. Net. 
1909 $56,958,485 $16,996,779 
1910 69,818,325 25,584,663 
1911 76,704,072 27,574,097 
1912 89,346,371 31,655,371 


These figures explain why some speculative interests 
believe Canadian Pacific will go up to 300. What effect 
the opening of the Grand Trunk lines to the Pacific Coast 
will have on the earnings of the Canadian Pacific, the fu- 
ture will show. It is, however, believed that in the first 
few years the Grand Trunk Pacific Coast Extension will 
take away a good percentage of the business now enjoyed 
by the Canadian Pacific at present. 


CHESAPEAKE & OHIO. 

Although this railroad was able to show a net in- 
crease of $276,295 in all for the first nine months of the 
current fiscal year, the market has lately failed to take 
notice of this improvement. A little more than 5 per 
cent. will be earned on the stock this year, which will be 
better than last year. Yet its price fails to reflect this. 
All the so-called Hawley stocks have been more or less 
neglected of late. 

ERIE. 

The net earnings of this railroad in this fiscal year 
are falling behind the preceding fiscal year. So far the 
first nine months have shown a decrease of over $700,000 
in net, while the fixed charges have grown. The ex- 
tremely bullish talk about the shares has ceased, since 
the railroad got through with its new financing for this 
year and the stock has been falling back slowly. The 
most attractive issue is the first preferred which in the 
reactionary days of last September dropped to 48. 
Should the first preferred again go under 50, it ought to 
become speculatively attractive. 


ILLINOIS CENTRAL. 

The month of March was not as bad as any of the 
eight preceding months of the fiscal year as it brought a 
decrease in net of only $260,000, but the total decrease 
in net in the first nine months has grown to over $6,000,- 
000, which is equal to over 5% per cent. on the stock, 
on which in the preceding fiscal year 10.35 per cent. was 
earned. It is doubtful whether the 7 per cent. dividend 
can be maintained. It will probably be reduced unless 
the crop prospects should become very encouraging, 
which just now is not the case. 

The shares, on renewed selling, went down to the low- 
est price of the year, on real liquidation. It is seldom 
that bear raids are attempted on this stock as it is diffi- 
cult to borrow, but there has been more of the stock in 
the street this week than at any time since the panic. 
The stock also struck the lowest price in five years, or 
since the 1907 panic. 


PENNSYLVANIA. 

That this railroad reported an increase of only $148,- 
000 in net for March, in face of an increase of over $3,- 
000,000 in gross, shows how heavy expenses have be- 
come. The claim that an increase in the wages of the 
engineers, who demand an 18 per cent. increase, will im- 
peril the present dividend, is worthy of study. Most big 
railroad systems in the East will not be able to pay 
better wages unless they be allowed to increase freight 
rates. 


ROCK ISLAND. 

The Rock Island system has been hit this year by 
everything that could possibly adversely affect a rail- 
road’s business. The road had to contend with one of 
the most severe winters, strikes and floods. The oper- 
ating company will pay only 4%,% on its stock this year, 
against 544% in the preceding fiscal year. This means 
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for the holding company an income of $3,385,850, while 
it takes $3,500,000 to meet taxes and the 4% interest 
on the collateral bonds. There will hardly be anything 
left for the preferred stock this year, which makes the 
position of this stock a very poor one. 


ST. PAUL. 

The loss of $1,260,512 in net in the first three quar- 
ters of this fiscal year, in face of the fact that the pre- 
ceding year brought only a surplus of $126,861 after pay- 
ment of the 7 per cent. dividend on the common stock, 
does not point to the ability of the road to earn even the 
full 5 per cent. dividend to which the common stock has 
been reduced. Sentiment regarding the St. Paul stock is 
rather pessimistic. 


THE INDUSTRIALS 


AMALGAMATED COPPER. 


The action of this stock points to the fact that its 
manipulators think that they have sufficiently discount- 
ed whatever improvement there has been in the in- 
dustry, an improvement which has been brought about 
by restricted output and clever artifices. A reaction 
in the metal market begins to make itself felt. To 
maintain activity in the stock the story is circulated 
that the Amalgamated, which owns most of the Ana- 
conda shares, will soon dissolve by distributing two 
shares of Anaconda shares for each Amalgamated Cop- 
per share and in addition hand over a _ substantial 
amount in cash to shareholders. The Amalgamated 
Company owns about two shares of Anaconda stock for 
each outstanding share of its own stock, and the $2 
rate on Anaconda is thus equal to the present rate of 
$4 a share on Amalgamated. r 

It is claimed that the Amalgamated Copper Co. has, 
in addition to its holding in the United Metals Selling 
Co., $4.50 per share in cash, and what the shareholders 
in case of dissolution will receive ought to be worth 
at least $100 per share. This prospective disintegra- 
tion, on account of what it may bring, will undoubtedly 
make from time to time lively speculation in Amal- 
gamated Copper shares. Should the company actually 
decide to go out of existence, a corporation of a scal- 
dalous record, in which insiders have made fortunes 
and the public has been mulcted, will disappear. 








AMERICAN COTTON OIL. 

No dividend was declared by the American Cotton Oil 
Co. at its recent meeting other than the regular semi- 
annual dividend of 3 per cent. upon the preferred stock. 
There was some talk of the resumption of dividends on 
the common, but it was idle gossip, as can be plainly 
judged if the company’s earnings for the last fiscal year 
are studied. Then the company, after paying the pre- 
ferred dividend of 6 per cent., and 2% per cent. for the 
common stock, paid out over $750,000 more than its net 
profits. In the previous year it had only a surplus of 
$360,484 after dividends on the preferred and common 
stocks were paid. 

It was to be expected that the management, if it in- 
tended to follow conservative lines, would use all its sur- 
plus earnings after dividend payments, to make up the 
hole in its surplus that was made before resuming divi- 
dends. Had the directors declared a dividend on the com- 
mon stock at this time it would have proven more of a 
bearish than a bullish influence upon this stock. 


AMERICAN STEEL FOUNDRIES. 


The total net profits of this company in the first quar- 
ter of 1912 amounted to only $9,327. <A better showing 
was expected became of the claim that the company had 
benefited by the improvement in the railroad equipment 
industry. There was no legitimate reason for the advance 
in the price of the stock to 37. It was an artificial ad- 
vance for distribution of stock. It is doubtful whether 
much of the stock was unloaded. 


BALTIMORE & OHIO 


Baltimore & Ohio’s intrinsic value has 
increased more and its market price has 
increased less since the low levels of last 
September than most other leading stocks. 





Our Statistical Department has made a 
very thorough study of the situation and 
prepared a pamphlet which should be of 
great value to those who look for profit- 
able possibilities. 

This pamphlet will 
be sent on request. 


Eastman, Dillon & Co. 


Members New York Stock Exchange 
INVESTMENT BANKERS 
71 Broadway New York 


Our Statistical Department is continually engaged 
in studies and analyses of all securities. 





= mar SS 





May 11, 1912 





REPUBLIC IRON AND STEEL. 

The extremely discouraging report of the Steel Trust 
has naturally affected the market for all steel securities 
and this is what has depressed the shares of the Repub- 
lic Iron & Steel Co., which following the passing of the 
preferred stock dividend met with a good recovery. It 
is claimed for this company however, that at present it 
is doing a more profitable business than in the second 
half of 1911 and that it has now a working capital of 
$13,000,000, which is considerably less than its total 
funded debt. The company has since its organization 
spent over $20,000,000 for new construction and doubled 
its capacity. Its ore properties alone are estimated to 
have a value of $20,000,000. 


BROOKLYN RAPID TRANSIT PROSPEROUS. 

In the ten months to May 1, this company gained $1,- 
015,000 in gross, of which it is thought it will be able to 
save 40 per cent. for net. In that case the year is likely 
to close with earnings of 8 per cent. on the stock. The 
shares will in due time reflect this handsome improve- 
ments in earnings. 

THE FERTILIZING STOCKS. 
Bountiful Rains and Flood Conditions Not Expected tv 
Help the Earnings. 

The generous and persistent rains throughout the 
country and the flood condition throughout the Missi 
sippi Valley will, it is expected, retard somewhat the 
earnings of the Virginia-Carolina Chemical Company, anu 
the American Agricuitural Chemical Company this yea! 
Where no floods have been experienced an unusual! period 
of rain has prevailed. The ground has been so soaked 
as to make it unnecessary for the farmer to use as muci 





A Business Man’s Investment 


Industrial cumulative preferred shares are pat- 
ticularly attractive to business men because they ar 
familiar with conditions and can afford to slight 
lessen their security in order to increase 
income. 

In most cases, on the shares we recommend the divide! 
earned more than twice over. Thus they represent sa! 
stability, appreciable and steady income (returning fror 
to 7%) and in many instances the promise of a mil 
crease in price. 


GisHOLM & (HAPMAN 


N. Y. Stock Exch 
Members { NY. Cotton Hachange 
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ferilizing material as would have been the case had 
r¢ been a moderate season. 

Of course in the. valley through which the Missis- 
sippi flows and this covers a greater part of the cotton 
and sugar belt, the Father of Waters has done a great 
deal of damage by going on a rampage. Cotton planting 
has been delayed, and made the cotton crop outlook 
very uncertain. It will take some time for the planters 
to get around to seeding the ground; and the later this 
is done, quite naturally the more delayed will be the 
harvest. Should there follow an unseasonable period of 
hot weather, the crop will be a very short one. This un- 
certain outlook has had a direct tendency to depressing 

stocks of the fertilizing companies. 


THE MODERN 5 AND 10c. STORE CORPORATION. 
some Reflections and Deductions Bearing On One of the 
Latest. 


The 5 and 10-cent store is the natural evolution from 
conditions which have produced the onerous burdens on 
the consuming public through the higher cost of living. 
The business has grown to enormous proportions, espe- 
cially in the last decade, and it has met in a legitimate 
way the necessities of housewives for the thousand and 
one litle knick-knacks needed in every household. Just 
as the mail order house has developed a great trade by 
mail with consumers at great distance and has taken 
away much trade from large retail establishments through 
being able to sell direct, thus eliminating middlemen’s 
profits, so the 5 and 10-cent store has succeeded in plac- 
ing before consumers small goods at prices far below 
what the retail stores can offer them. The reason is that 
the business has been systematized and sharp buyers are 
always on watch to grab stocks of bankrupt concerns at 
public sales and at prices often below the cost of manu- 
facture. 

The Woolworth company is probably the largest com- 
bination of these stores in the world, but as there is no 
possibility of monopolizing the business and concentrat- 
ing it in few hands or single control, smaller corporations, 
with a smaller number of stores in their chain, have 
sprung up. Their success has brought forward many 
paper concerns whose promoters are engaged more in 
the business of selling stocks in them than establishing 
stores, but the public is discriminating or rapidly becom- 
ing so through the warnings of The Financial World and 
other publications and these paper concerns cannot last 
long. The law of the survival of the fittest will eliminate 
them in due time. 

Among the smaller 5 and 10-cent store corporations 
which has had a rapid growth is the S. S. Kresge Com- 
pany, which now owns a chain of 66 such establishments 
in many of the large cities of the country. This corpora- 
tion has just sold 20,000 shares of its 7 per cent. cumu- 
lative preferred stock. The corporation has a preferred 
capital stock of $2,000,000 and $5,000,000 common stock. 
The business began in 1897 with an initial investment of 
$6,700 and President S. S. Kresge, in a letter to the 
bankers who bought the stock, says the business has 
teadily grown to its present size wholly from the re- 
nvestment of accumulated profits. He states that the 

t profits and sales for the last three years have been 

s follows: 


Years. Sales. Net Profits. 
1909 $5,116,099.26 $310,993.45 
1910 6,508,752.36 408,957.75 
1911 7,923,664:04 470,866.37 


e total assets are placed at $7,250,697, composed of 
!,127,790 merchandise at or below cost; rents and bills 
ivable, $31,961; $440,090 cash; furniture, fixtures 

| improvements and real estate, $976,316, and good 
and leases, $4,554,109. Eliminating this item which 

rs the business as a whole, there are stated to be 
‘ible assets of a total of $2,696,587, or $696,000 in 

S of the $2,000,000 preferred stock. The liabili- 
consist of the preferred shares and $250,697 cur- 

. trade accounts representing 15 days purchases. The 
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WEEKLY FINANCIAL OUTLOOK 
STOCK MARKET OPERATORS WILL FIND THIS WEEK'S ISSUES 
ESPECIALLY INTERESTING. WRITE FOR A SAMPLE COPY 
THOMAS GIBSON 
29 Broadway New York 





net profits of $470,866 last year if maintained are more 
than three times the preferred stock requirements of 
$140,000 per annum. 

More of these 5 and 10-cent companies are likely to 
arise as long as the business presents such attractive pos- 
sibilities in the way of profits, but they must be organized 
on business lines, be managed by keen and wideawake 
men who will be on the job all the time. The poorly- 
managed concerns will not succeed, no matter how largely 
they may be capitalized. The moderately capitalized, 
sanely conducted enterprises of this character should 
continue to grow in the same ratio as heretofore. It is an 
amazingly swift growth the best ones have had thus far 
and this very amazing growth suggests the maintenance 
of an eternal vigilance in order to maintain these new 
corporations on their new basis up to the same standard 
of success they achieved on a smaller basis. 


U. S. RUBBER PROMISING WELL. 

The annual report for the year ended March 31, was 
rather disappointing for those who had jumped into the 
common stock when it was going up in the expectation 
that it would show earnings that might point to an in- 
crease in the common stock dividend from 4% to 5% at 
an early date. From the investor’s standpoint, the report 
ought to be considered a satisfactory one, as it brought 
net earnings of 6.2% on the common stock against 2.2% 
in the preceding year. To the business of last year was 
due the placing of the common stock on a 4% dividend 
basis, and this rate, from present appearances, looks as 
if it was going to last. What the company lost in earn- 
ings was more than made up by its income from the 
subsidiary companies, especially the Rubber Goods Co. 
This income amounted to $2,691,780, against $1,485,846 
in the preceding year. After fixed charges and pay- 
ments of 8% on the first preferred, 6% on the second 
preferred and three quarterly dividends of one dollar 
each on the common stock, there remained a surplus of 
$826,306, which brought the total surplus up to $9,175,- 
729, which is equal to over 50% of the bonded indebt- 
ness of $18,000,000 that will mature in 1918. The 
company has over $40,000,000 in quick assets. 





ANALYZING AND COMPARING 
R.R. SECURITIES 
A few copies reserved for investors, free. 


E, W. Shattuck, Investment Counsel, 24 Stone Se... N, , 4 
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THE TELEPOST IN DISTRESS. 
Another Sterling Debenture Get-Rich-Quick Scheme 
Collapses—Couldn’t Meet Salaries. 

The long silence of the Sterling Debenture Corpora- 
tion finds an explanation in this week’s news announc- 
ing that a sheriff has stepped in and taken possession of 
the business of the Telepost Company of Illinois, a sub- 
sidiary of the Telepost Company. The cause of all this 
trouble was the inability of the Illinois company to pay 
overdue salaries of $1,000. 

What a contrast does this present situation present 
to the cock-and-bull stories and promises the Ster- 
ling Debenture Corporation fed out with unstinted gen- 
erosity, when they were at the height of their stock- 
selling campaign. “Twenty Words for Ten Cents” was 
their slogan, and against the transmission of telegraph 
messages for this small charge, it stood to reason, ac- 
cording to this concern, that none of the existing tele- 
graph lines could compete. They were to be driven out 
of business, but instead of their extinction came swiftly 
the untimely demise of this concern, which is the best 
proof that the company had no advantages over the 
telegraph lines in operation, except those imaginary 
enes which this greedy and unscrupulous promoting 
concern were employing to excite the imagination and 
greed of investors. It has taken a long while to bring 
these stock-jobbers to account for their gross hypocrisy, 
and for their malicious imposition upon the confidence 
of the American people. 

Five years ago, by the same method of misrepresen- 
tation, the Sterling Debenture people sold stock at $10 
a share in the American Telegraphone Company, stock 
which at that time The Financial World discovered 
through counsel it employed, was costing the Sterling 
people only $1.50 a share. Some persons, out on the 
Pacific Coast, are now trying to sell this stock at $10 
to $15 a share, thinking that the career of this company 
in the East is not known so far out West. 

As a result of The Financial World’s revelations it was 
not long before other militant journals began to co- 
operate with us in properiy warning the public against 
any of the stock offerings of this concern. Among our 
efficient aids in this crusade have been Munsey’s Maga- 
zine, the New York Sun and the Toronto Saturday 
Night. All these publications deserve the highest praise 
for the good work they have done in properly showing 
up these people to their readers, for in so doing they 
have saved them without doubt many hundreds of 
thousands of dollars. 


WILSON IS A SLY OLD FOX. 


Wireless Promoter Claims He Now Owns Only His 
Watch. 


The creditors of the United Wireless Telegraph Co. 
had Col. Christopher. Columbus Wilson brought back 
from his present home in the Atlanta penitentiary to 
New York City to examine him and try to find out 
whether-he has concealed any of the money out of which 
he and his associates had swindled the investors in the 
company’s stock. 

The only admission they forced from the sly old fox 
was that his sole possession was the watch he carried on 
his person. He admitted he had received as his share 
from stock sales between $600,000 to $800,000, but 
where it all had gone to he could not say, for his memory 
was faulty. 

That Wilson has salted away a greater part of the 
money is generally suspected. He certainly did not spend 
much of it over the Waldorf-Astoria bar, although he 
was a prominent patron there and in his glory was 
loud in his boastings while in his barley-corn cups of the 
enormous wealth he possessed. 

But a man who will deliberately falsify a financial 
statement will not have any respect for the truth, even 
though he be under oath. He will rely on his “faulty 
memory” to help him keep his ill-gotton wealth from 
those who are trying to restore it to its rightful owners. 





————— 
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ANOTHER BATCH OF FRAUDS NABBED. 
Post Office Authorities Arrest Promoters of the Poto- 
mac Refining Company. 

Indictments for fraud were returned by the Federal! 
Grand Jury, in Baltimore on Thursday against Michael 
P. Kehoe, President of the Potomac Refining Company, 
Dr. Harry C. Hess, Louis P. Black, Charles B. Sanger, 
Edward R. Cooper, Robert W. Mowbray, and A. B. 
Young, the latter a stock salesman and broker in New 
York City. All these men were officials of this company, 
which had a capitalization of $1,500,000. They have 
been selling stock through the mails, and according 
to the Post Office Inspectors, had taken in about $120,- 
000. 

Lest the investor forget the real service The Finan- 
cial World extends in exposing frauds before they can 
do much injury, we refer again to our last article on 
this swindle, which appeared in our issue of June 10, 
1911. 

POTOMAC REFINING’S NEW FIND. 

The completion of a hydraulic lime plant on the property 
of the Potomac Refining Company is promised by January 
1. This fact is eagerly seized upon by the promoters of this 
enterprise as a strong reason why the shares ought to be 
bought forthwith. When this plant is once in operation 
it should alone earn $108,000 to $150,000 net profits yearly 
These are their figures. Very plausible, indeed, but to be 
expected, for when promoters are selling stock, they experi- 
ence no trouble in figuring out large dividends. The diffi- 
culty comes in really earning them. The Potomac Refining 
Company has been selling stock for some time now, but is 
as far from dividends to-day as at any time. All the en- 
couraging features are in the stock selling literature. The) 
are likely to remain locked up there. 

In previous issues we had constantly warned our 
readers against having anything to do with this propo- 
sition. 


MISSOURI PACIFIC MORE PROMISING. 

The prospects for a brighter future have temporarily 
been blighted by the poor crop conditions in Missouri. 
The railroad, however, has gained a valuable asset in 
once more getting the good will of the business world, 
which the new management has been able to obtain 
within the short time it has taken hold of the run-down 
property in a business-like way. In the first nine months 
of this fiscal year the railroad gained $511,221 in net. 





Opening for Good Advertising Man 


There is a position on The Financial World for a 
clean-cut, capable advertising man, to take complete 
charge of the advertising department. Must have 
experience as a correspondent, possess executive ability 
and a worker. 

For such a person this is an exceptional chance for 
a permanent position carrying a good salary, and 
opportunity of increasing it by making good, Experi- 
ence in the financial district not entirely essential. 
Address 
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INCREASE IN COPPER SUPPLIES. 

ror the first time since January 1, the monthly state- 
ment of the Copper Producers’ Association, giving the 
statistics for April, shows an increase in the metal sup- 
plies on hand. The amount on May 1 was 2,698,472 
pounds in excess of the April 1 total. Decreased ex- 
ports are given as the excuse for the greater accumula- 
tion. The statement shows refining output was in- 
creased about 127,000 pounds per day last month, 
while imports show a slight increase over April last 
year. However, the imports since the first of the year 
have been about 12,000,000 pounds in excess of those 
for the same period of 1911. Heavier domestic de- 
liveries seemingly reflect the fairly large contracts which 
were placed under the influence of the scare of advanc- 
ing prices early in the year. The copper stocks on May 
1 are reported as 65,066,029 pounds, against 62,367,557 
on April 1. The figures summarized follow: 


Pounds. 
Stock of marketable copper of all kinds on hand 
t all points in the United States, April 1, 1912. 62,367,557 
Production of marketable copper in the United 
States from all domestic and foreign sources 





during ADEE, GOIRs 0.0 c ce vcsseccesitsaricesctes 125,464,644 
Deliveries of marketable copper during April, 1912: 
Domestic consumption .......eeeeeees 69,513,846 
BEport cccsccrcrcsecccccsscversseceseces 53,252,326 
~_ 122,766,172 


Stock of marketable copper of all kinds on hand 
at all points in the United States, May 1, 1912... 65,066,029 


It is the consensus of opinion of important trade 
authorities that the market will from now on witness a 
further slow increase in copper supplies, but steadily 
growing larger as increased output from new mines is 
now coming to the refineries and the stocks there must 
be moved. It is also said that domestic and foreign 
consumption is likely to decrease for several months, 
inasmuch as the active season is practically over. 

Seemingly here is a very quiet ending of a great 
manipulative move not only to get up a big boom in the 
price of leading copper stocks, but run the price of the 
metal to the inflated levels seen in 1907 before the 
panic. Neither object has been accomplished, as buyers 
have not evinced any desire to repeat the mistake they 
made five years ago in bidding the price up on them- 
selves after the surplus copper had been seized upon and 
stored away by speculators. 


ALL HARMONY IN NEVADA-UTAH NOW. 

he three reorganization committees each of whicn 
in its own way was trying:to again put the Nevada- 
Utah Mines Corporation on its feet and provide funds 
for its developement, have now settled their differences, 
nd like a devoted family, all are working shoulder to 
shoulier to bring into the fold the discontented ones. 
The committee over which Frank D. Pavey presided, and 
the committee of which F. V. Sullivan was Secretary, 
announced this week in conjunction with Trippe & Co., 
syndicate managers, that they had approved a modi- 
fled plan of readjustment as proposed by Trippe & Co. 
Now all that is needed is to get in the money, and 
another effort put forward to make the Nevada-Utah 
Company a real producing mining proposition. 


WESTERN PACIFIC’S SMALL EARNINGS. 

Some industrious person must be circulating some very 
optimistic forecasts about the future of Western Pacific, 
judging by a number of inquiries received by The Finan- 
cial World of late with respect to the affairs of this road. 
Pacific Coast optimism seems to be particularly loud as 
to this Gould road. The real facts are that March gross 
earnings, just reported, are only $308,551, or the smallest 
of any month since the road began to make its earnings 
public. Operating expenses and taxes were $30,761 in 
excess of operating income. The indications are for a 
fross income for the fiscal year of about $5,000,000 and 
$700,000 net in round figures, which will mean that fixed 
charges will not be earned by upwards of $1,800,000. 
The deficit must be made up by the Denver & Rio Grande. 
The 5 per cent. refunding bonds of the latter have been 
Steadily declining and sold down to 5 this week. 


AMERICAN CAN FICTION. 

Every old and new scheme known to manipulators is 
being used to keep up the speculation in the common 
stock of the American Can Co., for which nobody has 
ever been able to figure out any intrinsic value. Last 
week the tip was wired to stock brokers all over the 
country that before May 4 the stock would be marked 
up to 45. To influence participation in the speculation 


‘the following message was wired to commission houses 


which handle large speculative accounts. 

Brokers and traders who have gone outside of the met- 
ropolitan area and seen the pear and cherry trees blossom 
have become so greatly impressed with the prospects for a 
big fruit crop that they are making a bull argument on 
American Can out of the possibility of an unusually large 
demand for cans from the cannaries next fall. 

This is the sort of stuff that is put out seriously. But 
in speculative periods nothing is too silly for use to 
create interest. Another argument. is that the great 
floods in the South will enhance the demand for canned 
goods. This may be so, but it is also a fact that the 
consumption of canned goods has not shown any big 
increase in the last few years. To those more prosaic 
it is told that in a year or two the earnings available 
for dividends, which have never exceeded three million 
dollars, will amount to $7,000,000 and enable the com- 
pany to pay over $14,000,000 in back dividends on the 
preferred stock, to place this stock on a 7% dividend 
basis and then earn 10% on the common stock and pay 
5% on it. All these exaggerated statements which deal 
with a distant future show only that the manipulators 
think they have gone far enough and are anxious to 
unload. The better the stories, the more stock there 
will be for sale. 


MUST THE U. S. STEEL DIVIDEND COME DOWN? 

The belief is gaining ground that the quarterly divi- 
dend of 1% per cent. on the common stock declared April 
30 was the last one on that basis. That this dividend was 
maintained, although not earned, may have its specula- 
tive as well as its trade reasons. It may have been 
done for speculative purposes or to present a bold front 
to the trade, so that the continuance of the dividend 
might be taken as indicating that better days are ex- 
pected by the directors. Such a policy would, under this 
theory, be expected to bring in orders or at least prevent 
cancellations. 

The talk that the second quarter will bring better re- 
sults has no foundation judging by present conditions. 
The view is taken by many that the earnings of the 
second quarter will not show up better than those for the 
similar quarter of 1908, when they amounted to $20,- 
265,715. At that time the Steel Trust had still its own 
way and was in a position to dictate prices. A decidedly 
pessimistic sentiment has seized the shareholders and 
recent action of the stock shows it. Big holders are 
suspected of having unloaded their holdings. Statements 
of an increase in unfilled orders at the end of each 
month will hardly change the prevailing pessimistic sen- 
timents as these statements, as shown by the experience 
of the first three months of 1912, have ceased to furnish 
a clue to real earnings. Most orders have been taken at 
the lowest prices quoted two months ago, while very little 
business has been booked at advanced quotations. Even 
an income of 25 per cent. in excess of the earnings for 
the first quarter will not bring the full amount to meet 
the common stock dividend requirements. 

“KATY” ROAD HAS A POOR YEAR. 

This year will turn out the poorest of the last four 
years for this road. To what extent the earnings have 
suffered is shown by the net of $4,746,703 in the first 
nine months, against $6,173,253 for the preceding fiscal 
year period. It is doubtful whether even the full 4 per 
cent. dividend on the preferred stock will be earned this 
year. To fear of this the weakness of both share issues 
is ascribed. The new president of the road is aggressive, 
but even the best railroad manager cannot create favor- 
able conditions; they must exist and he can only take 
advantage of them. 
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COAL LAND FOR SALE 


3,000 acres of best undeveloned CO‘ 
LAND in Western Kentucky. Muhlenburg 
County. Has been thoroughly prospected. 
Fronts on L. & N. Railroad. Prefer to sei! 
half interest to experienced Coal man who 
will develop. Banking reference exchanged. 

c. C. CHRISTOPHER. 
Nashville, Tenn. 
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CINCINNATI SECURITIES. 


Quoted by W. E. Hutton & Co., Broad and Wall 
Streets, New York. 


Bid. Asked. 

American Rolling Mill................ «.. 200 
American Rolling —— I: 115 120 
Cincinnati & Subur, B ‘i Tel peaeguces 210 215 
Cincinnati Gas & Electric............ 86 
Cincinnati Gas Trans..............+.++ 104 120 
Columbus Gas & Fuel..............++ 31 35 
Columbus Gas and Fuel pfd.......... 71 73 
Columbia Gas & Electric.............. 9% 10 
Cincinnati Union Stock Yards........ 100% 110 
Cincinnati ae Machine........... 108 112 
Fay & Egan 
Fleischman 
CID cn tsdnecasscceceséce 
Globe Soap Ist pfd send 
Globe Soap Special ‘pid 

° p P 

obe-Wernicke 
Globe-Wernicke 
Kroger Grocery 











Philip Care rey pl 
Proctor & : 
Proctor & Gamble pfd................ 189 195 
De iikdancanconcsscandvamee 83 90 
US Lithograph i nese kse0ek shunenee 40 52 
EE Goes cocccccccaceass 1 152 
Columbus Xenia.....-........+.eeeee- 205 206% 
BUEN Te Wecncccoccececee eased veense 180 200 
CNO&T Ppfd........ eT 105% 107 
Little Miami Guaranteed............. 210 211 
CN &C Lt & Traction.............. 90 93 
CN &C Lt & Traction pfd........... 81 83 
Cincinnati Street Ry ..............s00 129 130 
ND TOMGMOB 5 655 S00 ccccccccccecscce 50% 53 
CE BIO. OE 0 ccc ce cesccsgsccnes 90 95 
Columbus Rail wa: Dey oe Buhhe6 sedan bak "ee 
So Ohio Ist Cons Gold 5s.............. 92'5 100 
CN &C 2d Mtg 5e......... -- 102 105 
CN &C Cons lst Mtge 5s........... 101% 104 
Columbus Railway 5s................. 101 105 
Columbus Railway 4s................ 78 82 
Columbus Gas Ist Gold 5s............. 94 100 
— Edison Electric Ly pieces nape ee. 21 101% 103 
Cin Gas Trans (Guar)................. 89 91 
hey ~ Heat & P let Mtge Misasta 92% 95 
OS rere 73 76 
U.S. Tele Ist Mtg Btacks -b cscecduces 83% 86 
Sapiens Tel. ~ y “aepeeeeen 90% 93 
tEx. Div. 





DIVIDENDS 


THE ADAMS EXPRESS COMPANY, 
No, 71 Broadway, New York, May 9th, 1912. 
The Transfer Books of this Company will 
be closed from 3 o‘clock P. M., May 13th to 
the morning of June Ist, 1912. 
WALTER H. ALBBDRT, Treasurer. 


SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 23. 


A QUARTERLY DIVIDEND of One Dollar 
and Fifty Cents ($1.50) per share on the 
Capital Stock of this Company has been de- 
clared, payable at the Treasurer’s Office, No. 
165 Broadway, New York, N. Y., on July 1, 
1912, to stockholders of record at 12 o’clock 
noon, on Saturday, June 1, 1912. The stock 
transfer books will not be closed for the 
payment of this dividend. 


In order that Dividend Cheques may 
be promptly and accurately sent to 
our stockholders it is necessary that 
dividend orders should be filed with 
the undersigned, otherwise no such 
dividend will be paid except person- 
ally to the steckholder of record or 
to his duly authorized agent, and in 
either case only when satisfactorily 
identified. Blank orders can be had 
on application. 

A. K. VAN DEVENTER, Treasurer. 


New York, May 9, 1912. 


UNION PACIFIC RAILROAD COMPANY 


A Quarterly Dividend of 

$2.50 per share on the Common Stock 
of this Company has this day been de- 
clared payable at the Treasurer's office 
165 Broadway, New York, N. Y., on 
July 1, 1912, to stockholders of record 
at 12.00 Noon, Saturday, Jume 1, 1912. 
The stock transfer books will not be 
closed for the payment of this divi- 
dend. 

All orders for mailing dividend 
cheques were destroyed in the Equit- 
able Building fire on Jan, 9, 1912. 
Stockholders who have not _ already 
done so are requested to apply to the 
undersigned for blank order forms and 
return them as promptly as_ possible, 
properly filled in. dated and signed. 
Cheques for dividends will not _ be 


mailed without written instructions by 
letter or on the Company's forms. 


FREDERIC V. S. CROSBY, Treasurer. 
New York, N. Y.. Ma% 9, 1912. 





























The Board of Directors of The American 
Cotton Oil Company on May 7, 1912, de- 
clared a semi-annual Dividend of Three per 
cent. upon the Preferred Stock of the Com- 

any, payable June 1 .1912, at the Banking 

ouse of Winslow, Lanier & Co., 59 Cedar 
St.. New York City 

The Preferred Stock Transfer Books of 
the Company will be closed on May 16, 1912 
at 3 P. M., and will remain closed until 
June 3, 1912, at 10 A. M. 

JUSTUS E. RALPH, Secretary. 








Federal Light & Traction Company. 

60 Broadway, New York City, May 1, 1912, 
The Board of Directors of FEDERAL 
LIGHT & TRACTION COMPANY has this 
day declared the regular quarterly dividend 
of 1%% on the preferred stock of the Com- 
pany, payable June 1, 1912, to the preferred 
stock-holders of record May 15, 1912. The 
books of the Company for the transfer of 
preferred stock will be closed at the close 
of business on May 15, 1912, and will be re- 

opened June 2, 1912 
O. S. MOORE, Treasurer. 


PACIFIC GAS AND ELECTRIC CO. 
SAN FRANCISCO, CALIFORNIA, 

A quarterly dividend (No. 25) of $1.50 per 
share upon the Preferred Stock of this Com- 
pany for the period commencing February 
Ist 1912, and ending April 30th, 1912, will 
be vaid on May 15th, 1912, to shareholders 
of record at 3:30 o’clock P. M., April 30th. 
1912. The Transfer Books of the Company 
will not be closed. Checks for the dividend 
will be mailed. 

PACIFIC GAS AxD ats ECTRIC COMPANY, 
FOOTE, Secretary. 
San Francisco, pe April 30th, 1919 


SAVED FROM THE SNARERS. 
You._may remember my name as a 
subscriber, as well as in connection 
with some .rather good and timely ad- 
vice you gave me a year. ago, -in regard 
to the stock of the California Consoli- 
dated Oil Company (Admiral Evans’). 
I stopped payments then and there. and. 
my small lot of stock was delivered to 
me after some delay. 
H, SCHANZLIN. 








CRAWFORD, PATTON 
OVE, 


a 


& CANNON 


The Stock Exchange house of Craw- 
ford, Patton & Cannon announce their 
removal to the new Bankers‘ - Frust 
Building, 14 Wall street, New York 
City. 





NEW LOANS 


Notice of Sale of Bonds 


Notice is hereby given that the City 
of Lewistown, Montana, will, on the 
20th day of May, 1912, at ten o'clock 
a. m., sell at public auction at the 
Council Chambers in the basement of 
the Masonic Temple, in the City of 
Lewistown, to the bidder offering the 
highest price for them, Sixty Thousand 
Dollars ($60,000) of gold bonds, said 
bonds to be known and designated as 
“Sewer Bonds,” and the money derived 
from the sale of said bonds to be used 
exclusively for the purpose of con- 
structing a sewer system for said City 
of Lewistown, Montana, which said 
sewer system shall be owned and con- 
trolled by said City. 

Said bonds will be of the denomina- 
tion of One Thousand Dollars ($1,000) 
each, dated January 1, 1912, and shal) 
be redeemable and payable as follows, 
to-wit: 

All of said bonds shall be redeem 
able on and after the Ist day of Jan- 
uary, 1922, and shall be paid on Jan- 
uary Ist, 1932. 

All of said bonds to bear interest 
at the rate of five per centum per an- 
num, interest payable semi-annually, 
on January Ist, and July list, of eacn 
year, at the office of the City Treasurer 
of Lewistown, Montana, or at the option 
of the holder at some bank to be desig- 
nated by the City Treasurer in the City 
of New York, State of New York. 

All parties desiring to bid will be re- 
quired to deposit with the City Clerk 
of said City, before the time set for 
the sale of said bonds, a certified check 
in the amount of Fifteen Hundred Dol- 
lars payable to the order of the City 
Treasurer of Lewistown, Montana, asa 
guarantee of good faith, and no bids 
will be entertained at less than par. 
The City Council reserves the right to 
reject anv or all bids. 

By Order of the City Council. 

FRANK P. MARSHALL, 
City Clerk. 








OTICE OF ASSESSMENT. 
PHILADELPHIA ELECTRIC COMPANY. 


New Jersey Office, 
419 Market St., Camden, N, J. 


Philadelphia Office, 
Ss. W. cor. 10th and Chestnut. 


The stockholders of Philadelphia Electric 
Company are hereby notified that by a res- 
olution of the Board of Directors of th 
Company, adopted at a meeting held Apri 
23, 1912, an assessment of Two Dollars a! 
Fifty Cents per share. payable in respect of 
the amount unpaid upon the shares of stock 
of said Company, being an assessment of 
ten per cent. (10%) upon the par value of 
such shares, has been made and called for 
payable to the order of this Company. at its 
office, 1000 Chestnut Street, Philadelphia, or 
or before June 1, 1912. 

The Transfer Books will be closed — 
23, 1912, at three o'clock P. M., and ope i 
June 7, 1912, at the hour of ten o'clock 
A. M . 


"No transfer will be made of any certificat 
upon which payment of this assessmen 


when due and payable, has not been pai 
Stock certificates must be presented whe! 
payments are made, in order to have 


same properly endorsed thereon. 
By order of the Board of Directors. 
a. V. OE, Secretary 





THE VIRGINIAN, THE H. H. ROGERS 
COAL ROAD. 

A party of representatives of New 
York investment houses and bankers 
have just made a visit over the Vir- 
ent Railway, the road built by the 
late H. H. Rogers from the West V 
ginia coal fields and tidewater at Sew- 
alls Point, Virginia. These banke rs 
came back enthusiastic over what t! 
saw. A new bond issue has been 4u 
thorized and issued and a syndicat 
has bought these bonds to the amount 
of $25,000,000, and these are expect 
to be offered to the investors shortly 
The Virginian Railway is now called 4 
“single track Pennsylvania.” 


INTERESTING AND PROFITABLE. 


I have found. The Financial World 
one of the most interesting and Pp! : 
able eriodicals that I receive, 
shoul not like to be without it. 
ROSCOE. .W. KIN‘ 


GEO. H. sw x CoO, IN NE“ 
CES. 


. Georg e H. aan" &- Co.,- invest 
beukeee and dealers in comm: 
paper, . have. taken2 new offices 1! 
Bankers. Trust Co.. Building, 14 


Street, New York City 


MADISON TERMINAL BLDG, BO\”* 
M. Morgenthau, Jr., Co., New 


. agents, and. S.. W. Straus & Co. 
-mortgage .and .bond bankers o! . 
= it are jointly offering. an iss! 


$215,000 First Mortgage. 6% «Bonds °! 
the Madison Terminal Building 
and interest. 
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NEW YORK STOCKS 





May 10, 1912 
High Low Close 








Allis-Chalmers pf........-..+++++ 4 4 4 
Amaigamated Copper...-.--++-++ 83% 82% 83% 
Am Ag Chuocceseveccscocccccsccs 61 61 61 
Am B St. .ccccccccccccccsccccees 75% 725% 75% 
Am CAn..ccccccecccccencececcees 42% 40% 42% 
Am Cone obb008 060b05S05s 0000 121 — 120% 
Am “OF Feccccccccccocscccescescs & »9 59 
Am Cot Offf..ccccccccccccsccccess 55 bai 54% 
Am ice Secs ee eeesessceseseceeess 284 27% 27% 
A Linseed G8..s sisvessccsessocee f 38% 37% 38% 
Am LOCO ..ccccccccccccccccccccs So pris, Ett, 
A M Cop PDf.ccocccccccces seeees 564% 55% 56 
Am Smelt. bak Badtddeesgnmmenbas 86% 85% 86% 
Am Smelt pf...cccccccccccccees 107% 107% 107% 
At m SUgaP seseeeeeeeeeeeeereeeees 130% 129% 130% 
Am Sugar Dh. cccccceccccccccccese 122 122 122 
Am 7 OD Reccscccséocssesccoesses 146 145% 146 
Am Tob ph.cccdtuveccccce cco os 103% 1U3 103% 
Anaconda. .cosesccccccccees cece 43 43 
B © Wicciesasecescccsessess 106% 10644 106% 
AT &S F Gh ccccccccccccccccces 103% 103% 103% 
Balk A GE seacnnpeaducciatases 109% 109% 109% 
pa eh ae 40% 39% 39% 
Canadian Pacific 256% 256 256% 
Cen Leather......seseeeee eee» 26% 25% 26% 
Ches & Ohio .......seeeseeeeeeee 79% 79% Me 
C Gt West .----.seeeeeeeeeeeeees 18% 17% 18% 





Lou & Nah... ...cce.cccccccecess 158% 158% 158% 

Marine pf 8* 17% 18% 

MSPSSM 4, 139% 139% 

M KE & TOS ccc ccccccccccccsccss S65 3796 BOun 

Mo Pac 41 41% 

Nat Lead 56% 56% 
N Y Cent 188 119 

Nor & West 112% 112% 

North Pacific 120 120% 

Penn RR g 12. 3% 123% 
Prete BC csnvscscsccccseendsnnes 35 5 35 

Rep Steel pf.......cccscccccccees 78% 78 78% 

Reading ...2.cccccccesccccccscces 175% 174 175%" 
Rock [mlam@.escicccccscnccsscces 28 27% 28 

Rock Island pf........sseeeeeees 54% 54% 54% 

St L. SP Spb... decccccccccccccss SOQ BB 38% 

Southern Pacific......-..+.++++++ 111% 111 111% 
South Ry C0...+++seeeeeeeereeeee 28% 28 28 

7 3% 73% 73% 

67% 66% 67% 

110%110 110% 

63% 62% 63% 

524. 52% 52% 

Wat DAB ccc ccccccccseccccossescee 9% 8% 9% 

74% 745% 74% 

84% 83 84% 











CURRENT 


QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
eomeee he & Coady, No. 25 Broad Street, New 








nd accrued interest. tx dividend. 


a. 
Bid. Asked. 
tAm L & T com stock.............0+- 299 302 
iT ¢ Ry © 1 > Cpeemm pfd stk... 2% 94 
Tri City Ry & L com stock........... 48 50 
iKings Co Blec Lt & Pr stock........ 132 134 
1St Ji ces Co 1at Gh, BORE 000 <0<cs.s 90 8695 
‘St P G L Co gen mtg 5s, 1944........ 96 99 
TSouth L & T Co col tr 5s, 1940....... 92 94 
ae cuse Gas Co Ist 5s, 2946........ 98% 100% 
ity Ry & L Co Ist 5s, 1923..... 97% 98% 
Was! Ry & B Co cons | eee 85 
im L & T Co 6pcecons pfd stk..... 107% ... 
tMil G L Co Ist 4s, 1927..........4- 89 91 
tNew Amst G Co cons 5s, 1948....... 99 100 
'N Y & ER GCo Ist cons 5s, 1945... 100 102 
Y & ER GCo Ist 5s, 1944........ 103 105 
Pacific Gas & Elec com.......+++000++ 65% 61% 
+Pa ie Gos OS IOS SIRs os ccc ccccscces 91 92 
R y & LCocons 5s, 1954........ 100 101% 
St is Water P Co Ist 5s, 1929..... 93 98 
'Dinghamton Gas Wks Ist 5s, 1938... 98 100 
5kiyn Un Gas Co Ist cons 5s, 1945... 105% 107 
tButte Elec & Pow Co Ist 58,1961... 95 99 
! at U n Gas Co Ist 5s, 1927........ 102% 103 
(Con Ry & L Co Ist 4%, 1951........ 101 102 
Vet Gas & El Co gen mtg 5s, 1949... 95% 96 
Vet City Gas Co prior lien 58, 1923... 100% 101% 
Ca nn Rys Co Ist 5s, 1936....... 75 80 
it G L Go cons Ist 5s, 1932...... 102 107 
rand Rap G L Co Ist 58,°1915...... 99 101 
nternati nal Traction, Buffalo,com. 30... 
‘tional Traction, Buffalo, pfd.. 60 mF 
ana ay tg CI tends ectdbaewdeseses 43 47 
AT cones Keene 72% 73% 
i y (Mo) Gas Co Ist 58, 1925.. 7 100 
a oEL& P Co lst 5s, 1937.. 104 105 
A oBL& PCopin 6s, 1997... 114 116 
' n G&E Ist 6s, 1926......... 104 108 
1onwealth Pr Ry pfd........-. 89% 91% 
mmonwealth Pr Ry com........... 62% 





MISCELLANEOUS STOCKS. 


Quoted by Eastman, Dillon & Co., 71 Broadway 
New York City. 













Bid. 
Am Bank Note com.........-..+++++ 49 
Am Bank Note pf .........-.-ssee0es 52% 
4 a ee 127 
PDN occ cane ccscccsccsttes 224 
gird chides 6.nccsecnccuecs 106 
Be Ge Ps ccs cccccccncccoes 97 
Ne See 50 
BARGTIORE PVG 6 000 osccccsccocecccece si i 
ED POE ceva ccervedsnccesesacecs 4 
Am Type Founders. ..........se.ss0. 48 
Am Type Founders pf.............+. 98 
Am Type Founders d 6s..........+..- 100 
Am Type Founders d new............ 100 
Auto Sales Gum and Chocolate...... 52% 
Babcock & Wilcox........ ssseseeees 100 
Te Rr 10 
Barney & Smith pf ...........-+-+0+- 80 
ON rrr ee 125 
eS rer ree 109 
Computing, Tabulating & Recording 56 
EE Cs chs op0p0sucksdistaus-on 79 
Cellul tiloid arama eae h60-000 40.60% 135 
rr re 170 
Du Pont Powder pf.....-.......++++5 91 
Empire Steel & Iron.............+++: 5 
Eoupize Steel & Iron pf .........++0-- 35 
Bliss a. 75 
E W Bliss 123 
Hall mad al ai 
International Nickel com.........++- 295 
International Nickel pf............++ 106 
International Nickel 5s.........-++++- 100% 
International Silver.............+.++- 80 
International Silver pf............++. 125 
a 1 Ere 129 
National Cash Reg pf............+++- 120 
Niles-Bement-Pond ...........+.+++: 85 
Niles-Bement-Pond pf...........-.+- 95 
inns vcdecdbnesesstioses 75 
NIE ones cocnctvecsscsccses 101 
Pacific G & E com 65% 
Pacific G & E pf... 91 
Phelps, D & Co...... 220 
Pope Manufacturing ................ 35 
EE CE cindirenhv<sekcseekeetsce 95 
PE IN 6 osc0sn000ccevcenss 204 
BE BRE DE ce scccceccccccosses se 110 
PE Gi TEE Bitine 5.000.00000,00p00s0000 122 
ee rere 118 
OS) eer . 285 
I Eswcns.cdece shc0e sesees 97 
Trenton Potteries.........cesesseeees 5 
Trenton Potteries pf.......... rere 50 
Trenton Pot Fdg. ctfs.......... .-.+. 40 
ET OS yr rere 135 
SEG nn 600500000000000s00000000 21% 
DG THROWN 0006 Soecccc-cocee 47 
Union Typewriter Ist pf............ 110 
Union Typewriter 2d pf.......... .- 110 
U S Finishing com.................. 89 
US Finishing pf...... Jisnxetes - 102 
U S Finishing Ist 5s.. ee ee 
U S Finishing con i ecsasns gtecccccces 95 
Pt craukekapeccesssnésennnete 6 
0 US” Sr eer iia 
US Motor 64 85 
EE EM cn cccsccs cceatabess eetees 17 
West Pacific. . 10 
West Power.......-.+.-+++- 31% 
West Power pf 60% 








*Ex. Dividend. 
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RAILWAY SUPPLY STOCKS. 











Quoted by Chas. H. Jones & Co., 20 Broad St. 
Bid. Asked. 

Acme White Lead com................ 30 33 
Acme White Lead pfd................. 23% 26 
American Brake-Shoe com............ 9554 96% 
American Brake-Shoe pfd...........-. 136% 13634 
American Vanadium...... «.....-+++: 450 550 
American Seating com. .......-.-+++55 4% 6% 
American Seating pfd...........-+-++- 35 38 
Atlas Portland Cement com .......... 60 70 
Atlas Portland Cement pfd............ 90 100 
Babcock & Wilcox........-..2+eeseees 101 102 
Baldwin Locomotive Works com...... 52% 53% 
Baldwin Locomotive Works pfd...... 1064¢ 1074 
Barney & Smith Car........+-.seeee0 10 20 
Barney & Smith Car, pfd.............. 75 90 
BE OE GP ABRs ccs cccscccccccecesens 24 27 
OUD aD” err rrr rer = 101 
Bucyrus Company pfd........-.--+++- 99 
Canadian Gold Car eating & Lighting 10 25 
Cambria, Btedl o.ccccccsccccccsccccceses 42% 
Chicago Pneumatic Tool .............. so 50 
Chicago Railway Equipment.......... 79% 81 
Cunsolidated Car Heating............ 55 65 
Crocker Wheeler com.........+.-s«s4+ 88 94 
Crocker Wheeler pfd............+++++: 103 106 
Crucible Steel Coe 6 Otbies eanebaee ‘ 
Crucible Steel Co pfd.....--+s0.-eeees 
DOURMIONE TOE, 0000 0 ccccccccccesees 
Dixon (Joseph) Crucible.......... «... 
tic cabanisensseccnch bee 
Galena Signal Oil com.........sssee0s 13 5 
Galena Signal Oil pref................ 225 238 
General Railway Signal com.......... 25 30 
General Railway Signal pfd.......... 76 80 
Gold Car Heating & ee eeceeeess 10 20 
Goodrich (The B F) Co com.. sooes 79% 81% 
Goodrich (The B F) Co pfd... «+.» 105% 1061 
Griffin Wheel Co com............+0+5 180 210 
Griffin Wheel Co pfd.............+06- 96 102 
Hale & Kilburn com..............0+ +5 71 73 
Hale & Kilburn Ist pfd................ 104 107 
DN NE MR a ails n06 Si 0sccenenns can 4 
Ingersoll-Rand com.,........+...-s+++: : 120 
Ingersoll-Rand pfd........-.......s0+ 2 109 
Johns (H W) Manville com... : 100 

ohns (H W) Manville pfd............ 120 

SeamaNNS BOGE 5 ics cvccedcccccccces 30 
Laconia Car.Co, COM.....ssccceceeees 68 
Laconia Car Co. pref... ccccscceccsses 112 
Pennsylvania Steel pfd..............-. 102 
Pettibone Mulliken Co ....+.4.--+04+. 112 
Pratt & Whitney pfd..........-...+++- 105 





Pyle-National Electric Hentiight ee 105 os 
Safety Car Heating and Lighting...... 121% 124 
Standard Coupler com...........se0 34 40 
Standard Coupler pfd.............ee0 115 
Standard Screw com............eeeees 83 
Standard Screw pfd..........ccccccces 95 


105 

80 

91 

Symington (T. H.) Co pfd.. 60 

Union Switch & Signal com........ 94 
Union Switch & Signal pfd.. oseies da - 105 

17 

78 

95 

100 

220 





United States Light & eating | com. 19 
United States Light & Heating pfd... 83 
ery SIL ince ut000450086e%0060 400 

Ward Equipment Co com............ 125 
Ward Equipment Co pfd......... 120 


Wee Oe TONS Be irasc0sccssccecsosses q 





STANDARD OIL QUOTATIONS. 
Quoted by Gude, fang aa Co., Bankers 


20 Broad St 
Bid. ie 








Anglo-American ..... scccccscsccseces 16% 

Betas Was 6 4.05:0.6.098:009006-0008 380 400 
Borne & SexrvGaser. oocccccsircccercvess 150 200 
Buckeye Pipe Line.........0.ssesesees 145 150 
e reer, Mfg.. sovenee . 600 625 
a er ee giktive edtindilaies 135 150 
oe NEE ee eee eS 800 900 
Crescent Pipe Line..... ...cccccccesee 58 62 
( amperes Piss Lise. o<ccccsccor caps 75 85 
Eureka Pipe Line.......... gevceccoocia 285 300 
Galena Signal Oil........cscsccccccees 225 235 
Galena Signal Oil, pfd................ 135 140 
Indiana Pipe Line..........-.esseeees 90 100 
TC TEMMEL..., .<ccehadneessaeene 39 
New Yorks Transit. «.cccccvcsccveseses 290 
Northern Pipe Line.........+eseeeees 115 
ides odcineans récane> baanndaaee 103 
Prairie Oil and Gas.........seeeeceess 265 
NEE PIS 5.5.60 20d00000pendcenetan 500 600 
Southern Pipe Line.......++++-+00 ‘ 200 
South Penn. Oil...........- 600 625 
S. W. Penn. Pipe Line 145 
Co fo er 155 165 
Standard Oil (Ind.), new..........++0. 210 220 
Standard Oil (Ind.), old.............. 210 220 
Standard Oil (Kan.)......cccccccccsce 190 210 
Standard Ol] (EEY.)..>ccccccessesscece 380 400 
Standard Oil (Neb.)........ec0.eeeees 200 210 
Standard Oil (N. Y.).....cccccscccces 385 395 
Standard Oil (N. J.)...----.eseeeeeees 382 386 
Standard Oil Subsidiaries............. 475 485 
Standard Oil (Ohio).........-seeeeees 165 185 
EE BE is ideas padeeessyennee 860 875 
BEES Tt EAs bone cccnsansionasnnaven 550 700 
SIRO FUE BARR s oo ccccvoncessecs sees 49 52 
Vacuum Oil, ex. rights...........+.---140 150 
Vacuum Oil, warrants..........+eeee 40 50 
ES rrr 25 30 
OR os 20 ocncndcaseeedeace 1,000 1,400 





Public Utilities Securities. 


(Quotations by Williams, McConnell & Cole- 
man, 60 Wall St., New York.) 








Security. Bid. Asked. 
Am. Lt. & Tract., com. .....-.0200000e301 303 
Am. Lt. & Tract., Pid... -s.eeeeeeeeeee 108 110 
American Cities, com..... «+++ ++eeees 31% 32% 
American Cities, pfd PTTTTIT TTT ttt 79 81 
Am. Gas & Elect., com........--++++- 83 88 
Am. Gas & Elect., pfd oeesescesorcesns 46 48 
Am. Power & Light, com........-.-++ 70 73 
Am. Power & Light, pfd...........++. 86 88 
Cities Service, COM. ....0ccscccccccces “99% 101% 
Cities Service, pid.......csccccccceees 92 
Comwth P. R. & L., com.........esee- 63 65 
Comwth P. R. & L., pfd... --.++-+++ 90 92 
Denver Gas & Elect. Gen. 5s.......-- 95% 97 
Electric Bond Deposit, pid... -+++++. 78 80 
Empire District El 91 
Empire Dist. Elec . +: 
Federal Light & Traction, com. -+0. ae 38 
Federal Light & Traction, pfd.. evececes 79 81 
Federal Utilities Co., com.......-----. 45 50 
Federal! Utilities Co., pfd..........-. 75 80 
Gas & Electric Securities, com......-. 100 101 
Gas & Electric Securities, pfd........- 90 94 
Lincoln Gas & Electric.......-..+s++0 40 42 
Northern States Power, com.......... 36 37 
Nx wthern States Power, pfd se erceesess 90% 924¢ 
Ozark Power & Water Co., com....... 45 50 
Pacific Gas & Electric, com.......+++. 66 67 
Pacific Gas & Electric, pfd coccceccescs 90% 924 
Republic Ry. & Light Co., com....... 27 29 
Republic Ry. & Light Co., pfd........ 78% 79% 
Standard Gas & Electric, com........ 23 24 
Standard Gas & Electric, pfd......... 51 52 
Tri-City Ry. & Light Co., com....... 48 49 
Tri-City Ry. & Light Co., pfd........ 92% 94% 
Western Power, Com.........-ssscee0- 30% 32 
Western Power, pid Seisa kepada comeeren 60 61 
Lincoln Gas & Electric 5s...........+- 84 88 
Montgomery Light & W. P.  BE.coscses 85 88 

SOUTHERN SECURITIES. 
Quotations furnished by Goulding Marr, 
Nashville, Tenn. 

Bid. Asked. 
Decatur Land Co (Alabama) com...... 12 25 
Decatur Land Co (Alabama) pfd...... 190 225 
Enstey Land (new)...........cecsseees 100 120 
Nashville & Decatur R R............. 186 191 
Nashville, Chattanooza& St LRy.... 160 170 
Nashville Ry & Light com............ 109 +114 
Nashville Ry & Light pfd............. 94 96 
South & North Alabama Ry.......... 40 60 
ES DUD GUN x00 canbesdscceeteice 69 72 
Soutien IGh OSS... ccccsccccccvesrces 82% 85 

BONDS. 

Cumberland Tel & Tel (New) 5s.....-. 100% 101% 
Nash, Chat &-St L Ist mtg 7s........ 103 104 
Nash, Chat & St L con s............. 109% 111 
Nash Ry & Lt refd (1958) 5s.......... 96% 97% 
Nash Ry & Lt Con (1953) 5s.......... 102% 104 
Birmingham Ry & Elec (1924) 3s..... 102 105 
Tenn State Settlement (1913) 3s...... 97 «8698 





Bonds price plus accrued interest. Ex-dividend 
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Upon Presentation $500,000 
tote THE DAKOTA POWER COMPANY 


The re Banking RAPID CITY, SOUTH DAKOTA 
mpany First Mortgage Sinking Fund 6% Gold Bonds 























: 
of MIDDLETOWN, CONN. Dated March 1, 1910 Due March 1, 1930 
; Interest Payable March 1 and September 1. 
DEBENTURES of Series E31 Authorized $500,000.00 Issued $500,000.00 
maturing October 1st, 1912 In Coupon Form, $500.00 Denomination, with Privilege of Registration 
; & ’ to Principal; the Trustees must retire any Bonds offered at not more than 
ap WILL BE PAID at par 110, out of the Sinking Fund. 
with interest to the date of payment. _We summarize the important features of (6) The field for the sale of power in 
this i-sue, as stated to us in a letter of cludes six industrial plants, with a hich 
John C. Haines, Esq., President of the power cost, due to high priced coal: 
Company: 2 the Black Hills, where there 
over 000 steam horse-power installed and 
e (1) This issue constitutes the only the er Somkahatee . 2 
pumping of water for the irrigation o! 
Allis-Chalmers bonded debt of the Company and is secured thousands of acres of fertile land. 
A an absolute first OO0Lo on property Stability of earnings is assured by ex- 
th REORGANIZATION a a cee isting contracts. 
(2) The property includes all water (7) The legal details of the issue ar: 
Sufficient arsents and deposits having rights for over ten miles on Rapid Creek, approved by Messrs. Buell & Gardner. The 
been receive] (representing more than the largest stream in the Black Hills, management is conservative. The com- 
eighty per cent. of the outstanding (3) The water rights cover a total fall pany uses the accounting methods adopted 
First Mortgzoge Five Per Cent. Bends of the river of over 1,000 feet, capable of by the Wisconsin Railroad Commission. 
and more than two-thirds of the Pre- developing 10,000 horse-power: the first (8) As soon as only a small portion of 
ferred and Common Scock of the Allis- unit which is just being completed, will above power business is secured, the oper- 
Chalmers Company) the Reorganization develop 2,500 horse-power. ating expenses will be less than 20 per 
Committee has this day declared the (4) Annual sinking fund of 5 per cent. cent. of the gross earnings. 
Plan operative and has resolved to is provided. (9) This mortgage is closed and no 
carry the same into effect, subject to (5) The company is now operating at further bonds can be issued under it. 
all the powers and discretion vested in Rapid City, under a 20-year franchise, (10) In regard to future earnings: steam 
it under the terms of the Agreement of which expires January 1, 1930. Their gross power costs from $65.00 to $125.00 per 
Reorganization dated March 18, 1912. earnings for the year 1911 were sufficient year; assuming that the company receives 
— . Notice is hereby given to bondhold- to pay all operating expenses, taxes and $70.00 per horse-power per year for the 
ers and stockholders who, for any rea: bond interest for the full issue, although power from the new plant; their incom: 
son, have not deposited their bonds or the maximum load carried was only 60) will increase $175,000.00 per year, with no 
stock with the CENTRAL TRUST COM- horse-power. The new plant will increase material increase in operating expenses, 
PANY OF NEW YORK as Depositary, by four times the amount of power avail- consequently 8 per cent. dividends on the 
that the time to do so has been extend- able for sale and will increase the earn- total stock issue, or $80,000.00 could be 
ed to and including JUNE 1, 1912, after ing capacity of the Company four times paid, in addition to carrying a nice sun 
which date no deposits will be received the present earnings. to the surplus account each year. 
except upon such terms and conditions The larger portion of the bonds having been sold for permanent invest- 
and upon the payment of such penalty ment, we offer the remainder at par and interest, with a stock bonus of 50 
as the Reorganizaticn Committee in its | per cent. and recommend them as an investment of unquestionable value. 
liscreti may impose. 
“ee deck Wane a. 3908. FRITZ VON FRANTZIUS BENIMARCUSE 


ZAmes &, WALLACE, Chabrman VON FRANTZIUS & CO. 


ALEXANDER J. HEMPINLL, 
R,. WALTER LEIGH, BANKERS 


JOHN H,. MeCLEMENT, 
W. EMLEN ROOSEVELT, New York Stock Exchange 
FRED. VOGEL, JR., Members Chiage Stock Ex 
me IVa Committec. Chicago Board of Tr 
FRANKLIN L. BABCOCK, Secretary. ° 
54 Wall Street, New York, N. Y. | | 122 and 124 South La Salle Street Corn Exchange Bank Building Chicago 
GUTHRIE, BANGS & VAN SINDEREN 
Counsel to Reorganization Committee, 
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NOTES OF BOND SALES. to the highest bidder on May 20 in the SAFE INVESTMENTS. 

— . Council chambers in the Masonic Tem- S. W. Straus & Co. bankers in th 

Box Elder _Co., Utah.—Bids_ will be ple of Lewistown. All bidders are re- Straus Building, Chicago, have just is 
opened in Brigham City, Utah, for quired to deposit a certified check for ¢gic¢q a booklet under the title “Th 


$175,000 445 per cent. 20- year county $1,500 as a guarantee of good faith. “ “ i ye TP 9 nlp at 
road bonds. A feature of the sale is Bids may be sent to City Clerk Frank nao aceanedt aal aneeine y tay ll n 
that the buyer of the bonds will have P. Marshall. — eres bevect 
to pay only $100,000 down and the ieipetigntaningy aoe é este g 

balance on Jan. 1, 1913. . 


Nassau County, N. Y.—On May ad STOCK, BANK AND TRUST COM- _—_— 
County Comptroller John Lyon_w Al ‘ . - ‘an SLECT : ay 
sell at the Nassau County Court House PANY SHARES AMERICAN GAS & ELECTRIC M 
$240,000 road improvement 4% per The investment | house of Turner, ISSUE STOCK. 
cent. bonds maturing serially from Tucker & Co., of 24 Milk street, Bos- The application of Henry L. Dohert 
) 


/ o York, has a 

1917 to 1931. One per cent. of the {[om, and 111 Broadway, New ; of the banking house of Henry 
amount of bonds bid for must accom- issued its 1 at Sr ae Doherty & Co., to continue an inju: 
pany tenders. compilations . a a » Boston and tion restraining the American Gas & 
Hastings, Neb.—The Secretary of the Philadelphia _ pank an . rust —— Electric Company from offering an 
Board of Education will receive bids Statements with comparisons, and also issue of $1,000,000 of the common stock 
until May 15 for $50,000 5 per cent. much information relative to invest- to the stockholders, has been denied 
1932 school bonds. Two per cent. de- ment securities. by Supreme Court Justice Bischoff of 
posit is required of all we 3 York res New York. Mr. Doherty alleged th 
William A. Read & Co., of New or . - . - - - e a an option on e stock unde 
ane the successful bidders for WEEKLY COTTON MARKET LETTER 2) O14 azreement entered into when 
the $446,000 bonds sold by _the city of (Renskorf, Lyon & Co., 43-49 Exchange he was president of the company. lt 





Albany, N. Y., on May 6. bine nese a Place, New York.) wae atleges, by the compeny that | ; 
yremium of $7,983 for the bonds. ere s baie . nae 5 option la expired. 1e stock 
pre i There have been no apparent changes strengthened on the announcement 


vere 30 bidders, the second best bid ; - - . ~ tint 

ao il re 4.3 po & Co. this week in the influences which have the court’s action, and a speedy 
— , ~ f $5,287.46 dominated the cotton market for the © ance of the stock js looked for. 
w , hd, -en xe - past month. The weather has been uance 

1 eee” ete Rg Pe rn’ closely watched and changes from fair 
Comptroller, will open bids on May 15 to rainy days, or vice versa, have made 





for $350,000 4 per cent. 1942 school  grratic fluctuations in the future mar- NEWS AGENCY TIPS. 
bonds. They will be in Sonswpnattons ket. Same very weed benkiag and co 
of $500, $1,000 and $5,( ’ a pes The eastern part of the belt has mission houses are incensed at : 
cent. of the amount of bids must ac fared better in respect to getting the tips which have been openly circulatee 
company tenders, needed sunshine than any other quar- py certain of the news agencies. Th 


Franklin Co., O.—The Board of Com- to, bias of much of the news recent!) 
missioners will recelve bids until May It is now imperative that a change syed -h- | some of these cha! 
22 for $582,500 serial 4% per cent. road for the better in climatic conditions has been very marked; the pronoun 
improvement bonds. The office of the must come at once to prevent a seri- bearishness on certain stocks a ¥ 
Board is at Columbus. ss c ous outlook for the new crop. The or two ago, followed by a_ sud 

Minneapolis, Minn.—D. C.. Brown, trade as a whole are becoming alarm- change to pronounced ' bullish: 
City Comptroller, will sell $365,588 4 ed, consequently the bull side is spoken without any corresponding chang: 
per cent. 1942 bonds to the highest of with confidence, and short sales yital conditions, having creat 
bidder on May 23. No proposal will be have almost ceased. From this it can deal of comment. Rightly or wre 
entertained for a sum less than 95 per be inferred that speculators are now the suspicion exists of a close co! 
cent. of $200,000 hospital bonds and par carrying the surplus from last year’s tion between certain specul: 
for the balance. The bonds are tax crop, and are awaiting an opportunity cliques and certain news age! 
exempt in the State. - to sell at higher levels. The fear that which if true is not likely to aid 

Pembina County, N. Dak.—May 21 we might have a change for the bet- popularity of the latter. Wall S' 
has been fixed for the opening of bids ter in the weather has prevented the may be a very wicked spot, but it 
for $85,000 20 year 4 per cent. bonds market from advancing to-day in the standards have improved in man) 
for the purpose of erecting a court face of a most unfavorable map. respects enough and it is at least | 
house for Cavalier County. We think the technical position of enough to detect “tainted news’ n 

Lewistown, Mont.—$60,000 10-20 year the market is such that cotton should it is offered.—New York Journa! ° 
5 per cent, sewer bonds will be sold only be bought on sharp breaks, Commerce. 





